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Vol. V 


WALL STREET— KSY” ROAD TO 
WEALTH. 


Read Bucket-shop literature sent, mostly from 
New York, all over the country in large 

quantities tries to impress inexperienced 

people with the idea that stock speculation 

Important in Wall Street offers the easiest road to 
wealth and that it is actually the only 

place where money, and plenty of it, can 


A be made ‘easily and within a short time. 
nnounce- Those who follow the advice of the 
bucket-shop tempter will soon find out to 
their sorrow that there is no harder road 

ment on to travel than Wall Street. In that great 
est speculative spot on this continent, there 
center the sharpest minds which are al- 
P 16 ways gunning for the people’s money. In 
ages cases where they, themselves, do not get 
surprised by unexpected events that us 


ually overthrow all calculations, they put 
and 1 / up the prices when they see that the public 
is beginning to buy and put them down in 


advance of the public, when they find it 
loaded up with stocks, in order to shake 
people out. 


ABOUT THE IMPENDING A comparatively small percentage of 


those who enter Wall Street to make 
CHANGE OF THE money comes out hale and with an addition 
to their wealth. These are only the ones who 
have the intelligence to study the con- 
stantly changing conditions and try to keep 
themselves posted on influences that gov- 


ern market conditions 
People who wouldn't for a moment think 


of going into the dry goods or manufactur- 
ing business without experience, sometimes 


do not hesitate to speculate, not | rowing 
that a stock market understanding is made 
possible only by a careful study of volues 


and speculative possibilities 
\ very great deal of speculation will al 
ways go on and be participated in by many 
TO A WEEKLY people with ample means but without ex- 
perience, but those people are the ones that 
fatten the purses of the professional specu- 
lators. Those who want to succeed and 
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do not look upon Wall Street as a place of 
pure gambling must study intrinsic values, 
earning power and possibilities of the com- 
panies, the general industrial and agricul- 
utral conditions, the political forces that 
help the making and unmaking of prices 
and always try to ascertain whether prices 
are not already too high. It is easy to say, 
“Buy when prices are low and sell when 
they are high, but it is rot by any means 
easy to ascertain whether what appears low 
is not liable to go still lower and what ap- 
pears high may not go up even higher. 

Not only people of small mears, but also 
millionaires have lost their all in Wall 
Street, for there is no human mind sharp 
eaough to penetrate the mysteries of specu- 
lation or to divine what thousands of oth- 
ers, who by their purchases and sales help 
to make the market, will do. But those 
who keep themselves posted by thoughtful 
reading of the daily market reports and of 
the contents of independent papers of the 
type of the Financial World, which tries 
to outline general tendencies and possibili- 
ties, are liable to make money in Wall 
Street. 


NO NEW MORALITY WANTED. 


The revelations of the outrageous meth- 
ods of the Standard Oil Co. and graft 
among high officials of the “Model Rail- 
way” (the Pennsylvania) have justly 
aroused general. indignation. 

From the pulpit and in editorials, the 
necessity of a new morality is preached. 

We believe that there is no such neces- 
sity. The old morality, the precept of the 
Christian religion is sufficient. And those 
on whom these precepts have no effect can 
be made “moral to order.” The penal code 
is sufficient. 

When graft of the worst kind was dis- 
covered in the St. Louis city council, the 
grafters and thieves were sent to the peni 
tentiary. This was a good moral lesson 
for St. Louis city fathers. The St. Louis 
city council is now, so we are told, highly 
moral, 

Send the worst cffenders among the mem 
bers of high finance or a few loose moraled 
captains of industry to the penitentiary, 
and the reign of old-fashioned morality will 
quickly return. 


A NICE COMPLIMENT TO STANDARD 
OIL. 


“The first pipe lines in Pennsylvania were 
not invented by the Standard Oil Com- 
pany,” said State Senator Louis Emery 
in his testimony before the interstate com- 
merce commission at its session in Cleve- 
land, Ohio. “The Standard never invented 
anything, it has always stolen what some- 
body else created.” 


This promises to be a good year for the 
mining fakers. The public seems to be 
erazy for all kinds of mining stock, and 
the promoter knows how to get rich quick, 
when the sucker gets excited. 


THE “COALERS.” 


Erie—Delaware & Lackawanna—Readiny 


Mr. Edward Wasserman, of the \y 
York Stock Exchange firm of Wasserma 
Bros. (the firm which is said to have bee: 
most active in the last Reading bull moy: 
ment when the stock was litted to oy 
160), created quite a stir in speculatiy. 
circles recently, when he declared tha 
Delaware, Lackawanna & Western will s: 
at $1,000, Reading at $200, Jersey Centra 
(which is controlled by the Reading) ai 
300, and Erie at 70. 

This declaration has not failed to bring 
great activity in these stocks and ba: 
made Reading the market leader onc 
again. This activity was supported by th: 
decision of the government to force a 
separation of these roads from their very 
valuable coal lands, in which case thei: 
shareholders ought to receive enormous 
sums from the proceeds of these sales ot 
coal lands. It has been figured that th 
Delaware & Lackawanna, for example, owns 
coal lands containing over four hundred 
million tons of coal. If sold at twenty 
five cents per ton, the road could divide on 
hundred million dollars amcng the share 
holders. And such calculations have not 
failed to influence speculation. 

Among other things, Mr. Wasserman is 
reported as saying: 

“Reading’s coal lands alone, if sold, would 
bring more than the amcunt of the entir 
outstanding capital stock. Lehigh Valley 
selling at $75 a share, is worth $150. New 
Jersey Central, which a few years ago was 
in the hands of receivers, is now earning 
over 20 per cent on its stock. The ma 
jority of this stock is held by the Reading, 
which acquired it at a cost of only 160. 

“It was about twenty years ago that 
Delaware, Lackawanna & Western reduced 
its dividend from 8 per cent to 7 per cent 
and it took the company another twenty 
years to increase the dividend again, al 
though the road in the meantime earned 
over 25 per cent on its capital stock an 
the price ‘of the stock, with no increase it 
the dividend rate, rose from 85 a share to 
350. Today the stock is selling at 500 
and there doesn’t seem to be much offere: 
even at that price. Why? Because own 
ers of Lackawanna are real owners, no! 
margin owners, and they realize that it i 
only a question of time when the price wi 
double from its present figures. 

“The coal roads are earning more mone) 
than any other roads in the country. Th: 
reason is that they own and transport thi 
coal which must be bought from them by 
every railroad or other corporation or in 
dividual in the country. Less than te: 
years ago Erie second preferred was sel! 
ing at 15; today it is selling at 70 am 
paying dividends at the rate of 4 per cen! 
per annum. Did speculation do this? N: 
I will tell you what did it. Formerly th: 
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ie was only a coal-carrying road; now 
owns the Pennsylvania Coal Co. and is a 
oducer of coal as well as a carrier. The 
ad is being put into excellent physical 
mdition. The property is being financed 
the greatest banking house in the world, 
hich has built up every property in which 
has been interested. The common stock 
Erie, selling today at $45 a share, will 
uble in price in a very few years, and 
ill be paying a dividend at the rate of 
jer cent per annum.” 
Now let us look into the speculative and 
sinecial position of some of these coalers 
d see how far Mr. Wasserman’s sanguine 
edietions are justified. 


Erie. 


There are in existence 1,120,000 shares 
f the common stock of this road, at $100 
ie value each. It is said that J. P. 
lorgan & Co. have acquired and locked up 
ver 700,000 shares and that about 200,000 
shares are held in England, which shows 
hat the floating supply subject to every- 
iy’s speculatite ups and downs is com- 

ratively small. Most commission houses 
arry quantities of this stock on margin 
or small speculators, among whom Erie 
ommon is a favorite for the reason that 

is only seldom subject to violent fluctua- 
ions, does not require much margin, and, 

n account of its low price, the cost of 
irrying it is small. During bull move- 
nents, it is an easy stock to lift. 

Regarding the earnings of the Erie it is 
aimed that the results of the fiscal year 
ending June 30, 1906, will show earnings 
f nearly 5 per cent for the $112,378,900 
mmon stock. During the first nine months 
f the present fiscal year, the net earnings 
nereased by $2,072,331. It is estimated 
hat the full fiscal year will show an in- 
rease in net earnings of at least $2,400,000, 
r two dollars per share. Jast year’s net 
irnings applicable to the common stock 

‘re about $1,600,000. If we add to this 
he net inerease of $2,400,000, we have 
“4,000,000 left for the common stock, or 
bout four per cent. 

In addition to these earnings from the 
peration of the road, the Erie has good in- 
mes from its coal-lands, from its hold- 
mgs of stock in the Lehigh Valley, which 

earning 20 per cent. It also holds a 
ajority of the stock of the New York, 
~usquehanna & Western R. R. 


“The Road of Anthracite.” 


Delaware & Lackawanna is the highest 
riced stock on the roster of the New York 
tock Exchange. During the last two 
eeks, the stock has jumped nearly one 
indred and twenty points, from 430 to 
. The highest and lowest prices of the 
tock during the last ten years were as 


lows: 


Highest. Lowest. 
1897 . - 184 146% 
1898 . ore 158 140 
1899 . 194, 157 
1900. 184%, 171% 
1901. 258 1884 
a oi , 297 231 
1903: .. ; errr e 230 
1904 ..... 1... 359% 25014 
1905 .. ' 49814 355 
err w ... 560 420 
The total capitalization is $26,200,000, 
consisting of 131,000 shares at fifty dollars 
each, above quotations being in conformity 
with the usage of the New York Stock 
Exchange for two shares. Dividends of 
seven per cent, were paid from 1886 to 
1905. Now the dividends are ten per cent, 
while extra dividends of ten per cent (five 
per cent per share) were paid in December, 
1904, and December, 1905. The real earn- 
ings for 1905 were fifty-six per cent on 
the stock. The road could have paid forty 
per cent and still have a balance of sixteen 
per cent for its surplus account. 


Reading. 

This road pays only four per cent, yet its 
coal-land holdings are claimed to be worth 
more than the entire capital stock consist- 
ing of $70,000,000 common, $28,000,000 
first, and $42,000,000 second preferred. The 
net earnings have increased from $16,- 
211,644 in 1902 to $24,103,903 in 1905. For 
1906, they are estimated at about $25,- 
000,000. The majority of the stock is 
held by the Baltimore & Ohio and the Lake 
Shore & Southern. The floating supply is 
small and there has always been a large 
short interest in this stock, which has 
made it easy to furce the price up. 

Of course, if Mr. Wasserman holds large 
quantities of the above-named rails, he 
would be willing to sell at a considerable 
discount from the high prices he has named 
as sure to come. 


No intelligent or sane person ought to 
dabble in a discretionary pool, no matter 


whatever it deals in or whoever is manag- 
ing it, for the reason that he never knows 
just what is being done with his money. 
The operator has every opportunity to 
deceive his clients, and almost always does 
it. When you tell a man to do what he 
wants with your money, all legal claim for 
any loss sustained is also relinquished. 

The financial education of the masses 
has been sorely neglected. This is evident 
ly apparent all about us. Were people 
more familiar with the subject, certainly 
they would not be loaded up as they are 
today with worthless, fake, and indifferent 
securities, 


The muck raker is a necessity just 
now when there are so many fakers intent 
upon robbing people. He can’t look up 
wards until the stench from the filth under- 
neath is removed. 





























































PLANNING A GIGANTIC COAL TRUST. 

The Hepburn bill relating to the govern 
mental supervision of freight rate making 
by the railroads provides, among other 
things, that after May 1, 1908 (which 
means after two years from now), it shall 
be unlawful for any common carrier to 
transport between states commodities 
mined or produced by such carrier or in 
which such carrier has any interest direct 
or indirect, timber being excepted. 

This means that the Reading, the Dela- 
ware & Lackawanna, the Delaware & Hud- 
son, the Jersey Central, the Ontario & Wes- 
tern, and the Erie, which railroad com- 
panies own enormous coal-lands either di- 
rectly or by ownership of stocks, will have 
to divest themselves of such properties. 

There are lawyers who claim that this 
provision of the law, if tested before the 
United States Supreme Court, would be 
declared unconstitutional. It is natural 
that lawyers take this standpoint. They 
are after fat lawsuits. The opinion of 
many, however, is that the Supreme Court 
will not agree with these constitutional 
lawyers. 

The inference, therefore, is that these 
coal-land controlling railways will have to 
do something to comply with the law with- 
out hurting their interests, and, therefore, 
it can not surprise to hear that J. P. 
Morgan & Co., who financed the Steel 
Trust, are already planning the formation 
of a great Coal Trust with a billion dol- 
lars to acquire these valuable coal-lands. 

They may not be worth one billion dol- 
lars, but promoters usually like to dis- 
count the future and to put a little water 
in their propositions. 

If such a coal trust be formed, the stock 
will interest the public. It would be a 
stock the business back of which would 
not be subject to such fluctuations as the 
steel ard iron industry is, for, no matter 
how bad times may be, people must al- 
ways have coal to cook with and for heat- 
ing purposes. There would, therefore, be 
great fascination in such stock for the in- 
vesting public when impressed with the 
fact that these railroads have always made 
most of their money out of their coal busi- 
ness. 

The railroads, themselves, would receive 
the moneys from the sale of the stock of 
the Coal Trust and be able to pay off their 
outstanding bonds and make the hearts of 
their stockholders elated by a good sized 
melon cutting. 


HARD UP FOR MEMBERS. 

—The Consolidated Stock Exchange of 
Philadelphia is advertising memberships for 
sale. This exchange is hard up and in bad 
standing, for, when such fakes as_ the 
Storey Cotton Co, were operating in Phila- 
delphia, it became their refuge until a 
local newspaper ran them all out of town 
and showed this exchange up. 
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HINTS TO INVESTORS. 


The opinions expressed on the differ 
railroads and industrial securities embra 
in this department, “Hints to Investo) 
are based on conditions prevailing prio) 
May 30, the time of going to press. 


The stock market tendency is undoubted! 
a strong one, although speculation is limite: 
Many rich speculators have either gor 
away for a long vacation or take a wai 
ing position, preferring to see first ho 
the monetary condition will shape itself . 
what plans the coal-land owning railroa 
will develop in face of the congressior 
législation requiring them to divorce then 
selves of their coal-land, etc. The leadi: 
market influences do not reveal any « 
sire to make prices at present, and the fie! 
is left to the professional element, whi 
usually puts prices up and down within 
narrow limit. 

The strong undertone of the market 
fully justified by the excellent crop out 
look, the good railroad earnings, the boon 
ing condition of the steel industry, and tl 
undiminished industrial activities. Should 
there turn up no disappointments in this re 
gard, stocks will undoubtedly see highe: 
prices, as the public will finally become in 
terested and begin to buy. 

Whatever active speculation is just g 
ing on is confined mostly to stocks in whic! 
pools are interested, like Reading, Eri 
Colorado Fuel, and in which there is a! 
ways a large short interest because of th 
conviction that their prices are abnormal) 
high. 

The adjournment of congress will pro! 
ably be an incentive to a bull movement 
but it will be hardly of any duration, a 
the early summer usually brings dull mar 
kets and will do so again this time unles 
events of far-reaching influence shoul 
suddenly turn up as governing influences 
But there willhardly be a bull movement 
of great extent unless the forces that start 
it take up the low priced stocks of merit 
as the public can easily be interested in 
them. The speculating and investing pub 
lic all over the country usually keeps awa 
from the high-priced speculative stock: 
believing that for the rate of interest th« 
pay, they are already too high, and pr: 
fers low priced securities for the reasor 
that it does not cost much in interest 
carry them on margin for a long pull. 


RAILS. 
Atchison. 

The April statement was a great surpris: 
It was expected that the monthly stateme: 
would show a decrease on account of tl 
interruption in traffic to the Pacific Coas 
caused by the San Francisco earthquak: 
Instead of that, there was a net increase ¢ 
$201,812, which shows that the Atchis: 
did not suffer much, and if it did suffer, t! 
revenues from traffic in other parts of t! 
territory of the system made up the los 
This shows the greatly increasing earnii 
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wer of this road. We give in full the re- earnings increased over a million dollars, 
rt for April and also statement of earn- the earnings of the Iowa Central increased 
os from July ist, 1905 over $233,000. And yet, Iowa Central, 
tchison— 1006 ” 1005. Increase. whose intrinsic value is less than that of 
ross ....$ 6,492,316 $ 5,996,896 $ 495,420 Great Western, commands the price of 27. 
<penses 4,163,127 3,878,042 285,085 In our opinion, those who should take up 
lance .. 2,329,189 2,118,854 210,335 Chicago Great Western stock issues, es 
xes & pecially the common and B stock, and hold 
rentals 191,228 182,705 8.523 them for a long pull will not be disap 
2,137,900 1,930,148 201,812 pointed 
From July 1: 
64,814,608 56,649,954 8,164,654 Denver & Rio Grande. 
40,313,290 37,259,224 3,054,000 Of all Gould roads, this gives the best 
24,501,318 19,390,730 5,110,588 





account of lf. It is enjoying a great 
hoom in its business. During all slumps, 
1,957,002 1,839,571 117,43! it has shown quite great resisting power, 
vores e 22,544,310 17,551,159 4,993,157 and it is conceded that the stock is cheap 
(his shows that the net increase during at the present price, around 43. It is con 
e first ten months of the present fiscal sidered a buy on which those who keep the 
ir amounted to $4,992,157. Even if the stock for a long pull may be able to make 
st two months of the present fiscal year from five to ten points profit 
May and June) should bring a net in- 
ease of only. $500,000, this would be equal 
nearly 4'2 per cent increase in net earn 
gs on the common stock, of which $101, 
55,000 is outstanding This year, the 
hison will probably show earnings of 
| per cent or the common and increases 
probability of an advance in the divi ; ; 
nd from 4 per cent to 5 per cent. The of its preferred stock, which, at present 
ief is general that the 5 per cent divi sells around 53. If the road succeeds in 
nd will become a fact this coming fall, its plans to gain an entrance to New 
r crops in the territory of the Atchison, Orleans, it undoubtedly has a great future 
specially those in Kansas, are great. The Anyhow, = the present price, the preferred 
owing of the above statements makes Stock especially 1s cheap, as the Carnings 
tchison a very attractive speculation at are considerably larger than thos¢ OF any 
present price road whose preferred stock commands a 
Semana price around 52 
Baltimore & Ohio. 
[his stock shows great strength at the Louisville & Nashville. 


Kansas City Southern. 


his road is making good progress in 
earning capacity and if this keeps on, it 
is estimated that within another year or 
so the company will be in a position to 
make some disbursement to the holders 


esent price, which is really a very low The fair increase in earnings of this fine 
e for a 5 per cent dividend payer. At the stock makes itself felt in: its quotations 
resent price, around 108, Baltimore & Ohio Yet, compared with another 6 per cent divi 
stock on which very little can be lost dend payer, Union Pacific, the present pric¢ 
da great deal can he made It is not seems high enough. Unless a forceful bull 
that the new stock of $27,000,000 movement sets in, Louisville & Nashville 
thrown on the market when issued will probably hang around 146 for som«e 
a desirable stock at the present time to come 
The prospects of higher prices ars 
dl, owing to the enormous increase in Mexican Central. 
earnings of the company. The net It 
rnings have increased nearly $4,000,000 
ring the first ten months of the present 
] year over the earnings for the same 
riod of the preceding year. 


is hard t see any att! 
this stock at its present price. If 
great power of resistance during 
slump, it was mostly due to t 
the stock is manipulated by a 
as before stated in these col 
it into its head to mark up 
his road continues to show great im high as 30. While the Mexican Centra 
vements in its earnings, which increased may become quite a valuable property and 
rom $6,627,432 to $7,668,360 since July tst. a great earner in due time, yet at present 
his is equal to an increase of $1,040,928 the earnings are increasing very slow] 
luring the last two months of the present Compared with last year, the road ha 
1 year, May and June, the increase pay this vear $337,500 more charges 
probably amount to $2c00,000, or to count of its issue of $9,000,000, 5 px 
200,000 for the entire year. This is a notes maturing in 1908. If this ye 
ndsome showing, and it is one of the without a deficit to the railroad, it 
izzles of the market that the stock does very fortunate for it. The net incr 
t show it Instead of advancing, the earnings for the first ten mont! 
ck shows very poor recuperative power present fiscal year hardly amounts 
is is undoubtedly due to the antagonism 000 in Mexican money, 01 
the big railroad interests against this United States money here 
id and its securities. During the same no justification in the maintenat 
me in which Chicago Great Western's present price of Mexican Central 


Chicago Great Western. 


1 


OWN 
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Missouri Pacific. 

For the first ten months of the present 
fiscal year, this road shows an increase of 
nearly $6c0,c00, which gives rise to the 
expectation that the reduction of the divi- 
dend from § per cent to 4 per cent will not 
become necessary. Only the fear of such 
a reduction has kept this stock down, 
around 94. May ard June ought to 
bring good business to the Missouri 
Pacific. It wes not affected by the 
bituminous coal strike. ‘The grain tonnage 
of the road ought to improve considerably, 
and during May and June, should a fair 
bull movement continue, the stock will 
probably see par again and ought to go 
beyond that on account of the good crops 
and as soon as it is ascertained that the 
fear of a reduction in the dividends was 
unfounded. 


New York Central. 

The fear that the new issue of $100,000,- 
000 will gradually make its appearance acts 
as a heavy weight on the price of this 
stock, which, anyhow, is high enough for 
a 5 per cent dividend payer. The New 
York Central will have to borrow con- 
siderable money for a short time at the 
same high price as the Pennsylvania has to 
pay for its recent loans until it can begin 
to dispose of parts of its new stock issue. 
At present, New York Central stock is 
a‘tractive neither from a speculative nor in- 
vestment standpoint. 


Norfolk & Western. 

This stock commands about the same 
price as Atchison, and it is also said that 
- it is a question of orly a short time when 
it will be raised from a 4 per cent to a 
5 per cent dividend payer. The business 
is increasing enormously, but the man- 
agement is so conservative as to make it 
very questionable whether this year will 
witness the declaration of a 5 per cent 
dividend. However, from an investment 
standpoint, the stock is desirable even with 
the present dividend rate. 


Ontario & Western. 

lor the present fiscal year, the earnings 
show a very insignificant improvement, and 
those who expect a dividend of 2 per cent 
will probably be disappoirted. In the last 
fiscal year, the company netted only 2.2 
per cent on its $58,117,000 of stock. So far 
the surplus for the first ten months of 
the present fiscal year shows an increase 
of about $130,0co with hardly any prospects 
that the last two months will augment it. 
This must be attributed to the susupension 
of the work in the coal fields. Therefore, 
a higher dividerd than the one of 114 per 
cent declared last year cannot be expected. 
The present price of 51 seems high enough. 
However, should the boom in the coalers 
continue, the stock, which once rose as high 
as 60, may experience a slight advance. 


Rock Island. 


Great plans are attributed to the manage- 
ment of this road. One of them is to gain 


an entrance into New Orleans and to ta! 
advantage of the possibilities which + 
Panama Canal will offer in connection wi: 
oriental trade. When the Panama Can 
is built, the rates to the Orient will be t! 
same via Gulf and Pacific points, while t! 
distance from Chicago to the Pacific Co 
is 2,700 miles, while it -is only 1,000 mil 
to the Gulf. The Rock Island is evident 
bent on taking advantage of this conditi 
Another plan of the Rock Island is to thr 
a million acres of arid lands in the es 
treme southwestern part of Texas open | 
cultivation by irrigation, so as to utilize t! 
irrigated land for raising sugar cane. 
big central mill will be erected there a: 
the product will be turned over to the ro 
to be carried to the refineries. This irr 
gation will be carried out by the Americ: 
Rio Grande Land Irrigation Co., in whi 
both the Rock Island and San Francis: 
railways are stockholders. This schen 
ought to supply the Rock Island with ver 
large sugar trade tonnage. The diversi 
of net earrings to the improvement of t! 
system, instead of paying same out in divi 
dends, ought to put the road in excelle: 
condition within a short time. The presen! 
management of the Rock Island is neve: 
caught sleeping when it comes to tak: 
advantage of conditions. Its passeng: 
service ranks among the finest in the w 
and helps swell the revenues of the co 
pany. Earnings are increasing handsome! 
and it is a question of the not very remot 
future when the Rock Island will occup 
a commanding position in the Western a1 
Southwestern, railroad system and be al 
to resume the payment of dividends on tl. 
preferred stock. It now turns out that t! 
suspension of the dividends on the preferr: 
stock has rather improved the prospects 0! 
future great earning possibilities, especial 
when we consider the wise and economi 
management the company enjoys under i! 
new president. The action of the con 
mon and preferred stock indicates a favor 
able change in sentiment towards the shar 


St. Paul. 


Owing to the need of funds for the P 
cific extersion of the St. Paul, it will ha 
to raise considerable money, which acts 
a drawback on the price of the stock. 
the quotation of 190, it has probably se 
its highest price for some time to com 
However, it is not to be feared that it w 
react further from its present price, unl 
extraordinary conditions arise and_ inf! 
ence the market adversely. 


] 


Southern Pacific. 


Many stockholders are becoming quit 
impatient because of the non-disburseme! 
of profits in the shape of dividends. It 
now five years that Harriman controls tl 
Southern Pacific. During the time, 
only has the system been greatly improv: 
but its earnings have grown enormous! 
And yet, no dividend on the common stoc! 
is forthcoming. Mr. Harriman evident! 
adheres to his recent statement that n 
common dividends can be expected unti! 
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be seen what effect the competition 
the Western Pacific will have on the 
siness of the Southern Pacific. Since 
n, new competition has arisen -in the 
ithern field. It is said that the Rock 
ind and Texas Pacific expect to secure 
trance to New Orleans, in which case 
y will undoubtedly get a share of the 
siness of the Southern Pacific. It is 
» stated that people in Oakland, Cal., are 
king tremendous efforts to break the 
mopoly of the Southern Pacific by sup 
rting the plans of the Western Pacific. 
it, with all this, the Southern Pacific 
ns enough money to pay a dividend. It 
estimated that in the current fiscal year 
company will earn about $20,000,000, 
about 10'2 per cent on $197,849,258 com- 
m stock. During the last three years, 
ere have been so many rumors of a forth- 
ning dividend, which have always turned 
disappointing, that shareholders are be- 
nning to lose faith and part with their 
Idings. ‘This accounts for the low price 
Southern Pacific. Because of its earn- 
gs, it deserves a better price. 


Southern Railway. 

On account of the enormous increase in 
earnings and the great future of this 
id, the stock offers attractive speculative 
ssibilities at the present price. It is just 
good as Erie, although selling about & 
nts lower, and better than Wisconsin 
ntral preferred, selling at about 50. There 
no railroad whose territory is growing 
swiftly industrially as that of the South- 
Railway, and we believe that those who 
vy the stock for a long pull will be able 
make a handsome profit, unless unfa 
ible conditions arise. 


Texas & Pacific. 

his Gould road shows handsome in- 
ases in earnings. The net increase for 
first ten months of the present fiscal 
r amounted to $575,628 more than for 
ame period of the preceding year. The 
of the stock hangs around 32. Be- 
the effects of the yellow fever of last 
began to make themselves felt, the 
k was as high as 40. Present conditions 
ild justify at least the same high price, 
there is little interest in the Gould 
ks. When a better interest makes itself 
lexas & Pacific ought to begin to ad- 
towards its former high price. The 
d, which is 1,826 miles long, has a 
nded indebtedness of $50,513,000 or $20,- 
} per mile. Of this bonded indebtedness, 
5,000,000 consists of income bonds, which 
5 per cent per annum, but which can 
ult without throwing the road into the 
Is of a receiver. Last year the road 
tered by the New Orleans quarantine and 
decrease in the cotton crop in its ter- 
ry The te rritory traversed by the 
xac Pacific is constantly growing in 
ulation, agriculture, and industry, which 
t constantly swell the receipts from its 
tic. If bought for a long pull, Texas 
ific is a stock which ought to pay hand 

ely in due time 


Union Pacific. 

High as the price of this stock appears, 
yet comparing it with another stock paying 
the same dividend—for example, Louisville 
& Nashville—Union Pacific appears cheap. 
While the San Francisco earthquake may in- 
terfere for a short while with its earnings, 
yet the territory of the Union Pacific is 
growing so fast and its equities in other 
roads are so valuable as to make the per- 
manency of the present dividend of 6 per 
cent unquestionable. The expectations that 
stockholders will be favored either with an 
increase in dividends or receive a share of 
the equities may not be realized so soon, but 
this has already found its expression in the 
reaction of the stock from 158. From a 
speculative standpoint, Union Pacific, on 
fair market days, offers the best possibili- 
ties for making money on advances. Those 
who buy for a long pull will some day see 
the stock as high as St. Paul. 


Wabash. 

Of all Gould stocks, the issues of Wa- 
bash show comparatively the greatest ac- 
tivity. While the gross earnings of the 
road decreased during the first nine months 
of the present fiscal year, the great econo- 
my introduced by the new president has 
led to a net increase of $1,633,000, or over 
46 per cent. During the last two years, the 
road had to overcome many _ obstacles, 
among which was the falling off in its re- 
ceipts from passenger traffic as compared 
with the receipts during the time of the 
St. Louis World’s Fair. It is expected that 
the Pittsburg line of the road will be opened 
for traffic soon, which will mean an enor- 
mous amount of business for the road as 
there are quite large iron and steel indus- 
tries in Pittsburg antagonistic to the Penn- 
sylvania and which have agreed to give all 
their freight to the Wabash 

Wheeling & Lake Erie. 

During the first ten months of the pres- 
ent fiscal year, this stock has more than 
doubled its net earnings The stock, there 
fore, deserves a better price that 
at present Those who buy tl 
long pull may be able to make 
by it. 


INDUSTRIALS. 


Allis Chalmers Co. 

The stock issues of this company are 
beginning to show activity. There is a good 
demand for them at present prices. It is 
a well-known fact that the company is doing 


1 


an excellent and constantly increasing bus! 
ness and gets good prices The demand 
for mining machinery made by the Allis 
Chalmers Co. is great The company is 
also reported to have cu ed good con- 
tracts in San Francisco and expects more 
there. The present buying of the 
said to be by insiders, who re 

formed of the extent of the busin« 
profits of the company and claim that divi- 
dends on the preferred stock will commence 
before the expiration of this vear 
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American Car & Foundry. dend of 1% per cent, which led to a sud 
den rise in the price of the stock. The p 
will circulate almost any news to help 
unload. It is a well-known fact that tl 
pool carries such a quantity of stock tl 
if it began to unload, it would throw t! 
stock back into the 40's. Under this co: 
dition, it does not see any other way bi 


Although it may take some time until 
the annual report of this company for its 
last fiscal year (which ended April 30th) is 
published, yet it is claimed that the net 
earnings will amount to nearly $3,500,000, 
The best year in the history of the company 
was 1904, when its net earnings amounted . ; t | ) 
to $4,496,864. In that year, the lowest to circulate all kinds of rumors a ordi 
price of the common was 35!% and the high- to lighten its load and finally to influer 
est 4034. At present, it hangs around 41, the management to declare a dividend. T1 
but it has been as high as 47'4 in Janu- Is a stock which ought to he let alone 
ary. The earnings ought to justify a higher is true that the company is doing a gr 
price, which will probably become a reality business at present as the demand for 
in the near future. The dividends paid on comotives is enormous. Yet the business 
the common were as follows: 1901 and of such a kind that it requires a larg 
1902, 2 per cent each, 1963 and 1904, 3 per working capital than any other industr 
cent each. No dividends were paid on the company needs. 
common in 1905, but the present earnings 
ought to justify a dividend of 2 per cent, 
if not more, on the common stock. ‘The 
company is reported to be doing an excel- 
lent business to supply the demand of the 
railroads for cars. There are people who 
claim that a dividend on the common is 
sure to be declared within the next few 
weeks. 


} 


American Smelting & Refining. 

Before a dividend was declared on t! 
common stock of the National Lead, whi 
is controlled by the same people who 
in charge of the destinies of the Americ 
Smelting & Refining Co., the news \ 
persistently spread that it would be a si 
per cent dividend; but it was only four p 
cent. The stock advanced materially | 
American Hide & Leather. experienced an immediate reaction whe 
those who expected seven per cent, in the 
disappointment, vnloaded their stock. T] 
coup out of the way, the gossip mill is n 
grinding out rumors that the America 
Smelting & Retining Co. will declare a diy 
dend of ten per cent this. year, but it 
not had the desired effect on the stock. [Pi 
it does seem that, while this news is ly 
stering up the prices of these shares, the: 
is some good -selling in the stock going 
That does not seem to portend much of 
increase in the dividend rate. 





Utter hopelessness stares in the face of 
holders of this stock. Although the com- 
pany controls about 7o per cent of the 
trade and deals in a product universally 
used, the stock has constantly gone down. 
The preferred stock now sells at a little 
over $31 per share. 14 per cent in divi- 
dends are in arrears upon its 7. per 
cent preferred stock. Poor management is 
the only cause of the present condition of 
the American Hide & Leather Co. The ex- 
pectations that Swift & Co. would buy up y 
the American Hide & Leather Co. have not American Woolen. 
been realized. Should no improvement set 
in, the company may not even earn the 
charges on its first mortgage bonds, which 
amount to $7,635,co0o. In that case, a total 
reorganization of the company will have 
to take place. 


This company is said to do a good bu 
ness and to have the best prospects for 
excellent fall trade. Yet the expectatior 
of a dividend on the common art t 
mote as they have ever been, and t! 
stock is probably selling for all it is wort 
Of course, should the fall trade be as | 
: . as expected, the common stock may ex 
; This promises to he an excellent: yeor perience an advance to its former high pt 
for the American Ice Co, It recently put of 47. But this depends on many conditio1 
the price of ice up and will probably in still far off and, until then, the stock 
crease it with the progress of the season, probably remain rather stagnant or m 
as there is a marked shortage in the ice up and down slowly in sympathy with ¢ 
supply of New York. At present, the eral fluctuations of the market. 
company is reported to have the smallest a 
amount of ice stored since Igor. In that Brooklyn Rapid Transit. 
year, it had in its store house 4,600,000 tons, It is said that Jas. A. Kean, who. 
while at present it is said that it has only connection with Flower & Co., was inst! 
1,670,000 tons stored. This accounts for mental in lifting Brooklyn Rapid Trai 
the high price of the stock and indicates over 90, has now changed his opinion 
the possibility of a further advance. The declared that he could not be induced 
stock hangs around 62 buy Brooklyn Rapid Transit at the pres 

price, “even with counterfeit money.” 
American Locomotive. though this summer will probably 

It seems that the pool which has ac swell the receipts enormously, vet ther 
cumulated enormous quantities of this stock no faith in the possibility of a dividend | 
is hound to force the management to declare ing forthcoming on the common. WW! 
a dividend. A few days ago at the close hurts the stock, notwithstanding its hea 
of the market, a rumor was circulated that summer traffic, is the general distru 
the company had declared a quarterly divi- against public utility stocks, the possibil 


American Ice Co. 


| 
| 
) 
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some day the company will be com- 
led to put its wires under ground (which 
require millions), litigations for a 5c 
to Coney Island, and the necessity of 
tant improvements. All these unfavor 
conditions would justify a substantial 
tion in the price of the stock, but for 
enormous short interest that has always 
ted in the stock and makes the present 
price possible. On the entire list of 
istrials, there is not a single non-divi 
d payer which commands such a high 
as Brooklyn Rapid Transit, a price 
actually discounts the future of the 
for at least two years 


Butterick Co. 
he annual report of this company, which 
lishes a number of fashion papers and 
patterns which enjoy a wide sale all 
er the world, shows a surplus of only 
‘75,419 for the last year, which is about 
*j0,000 less than the former year. This 
plains why the stock experienced a drop 
jo on a small sale of 1,000 shares. Of 
se, it recovered its former price and 
to 60 on account of support by di 
tors of thescompany lhis stock is a 
‘ulation, pays 4 per cent, and is held 
stly by subscribers to the publications of 
company and those interested in its 
nagement. 


Central Leather. 

It is expected that the report of this 
pany covering the short period of its 
stence will show such handsome earn 

gs as to justify an advance in the price 
he stock in conformity with what is 
med to be its intrinsic value. Whether 
not the intrinsic value is 75, as claimed 
people supposed to know the conditions, 

e business of the company would justify 
hetter price than the present one, around 


Colorado Fuel & Iron. 
\Ithough some people believe that this 
ck is not worth 25, yet manipulators put 
up at one time to 84. The same methods 
used at present to push the stock, and 
is claimed that the Gates following 1s 
termined to advance the stock to 60 or 
gher. However, this is not with the pur 
se of unloading it, but to have the stock 
ady for the contemplated merger of steel 
iperties. The company is so heavily en 
imbered that it will take many years until 
can speak of fair prospects of a divi 
nd 
Distillers’ Securities. 


has p issed the 


Now that the Senate al 
e alcoh bill, there is no doubt that it 
soon become a law, and with this, the 


terest in Distillers’ Securities (which is 
gh enough around 65), will cease as there 
ill be no new incentive to further ad 
nce until it is shown to what extent the 
npany will be benefited by free alcohol- 

t is, alcohol that is not used for bever- 


lhe opinion is expressed that with the 


free alcohol bill becoming a law, quite sharp 
competition will make its appearance and 
rob the Distillers’ Securities Co. of its ex 
pected great earnings The future alone 
can show whether the company will be abl 
to pay a higher dividend than the present 
} per cent 


Greene Consolidated Gold Co. 


Col. Greene, who is visiting the company’s 
property, has wired back that the work on 
the property has been resumed and will 
from now on be vigorously pushed for 
ward. Floods and severe rains have kept 
development work behind, but now that 
these difficulties are overcome and with 
work progressing rapidly Col 
should soon be able to demonstrate that the 
company has rich properties, as he has al 
ways contended. Following the telegraphic 


Greene 


advices from Col. Greene interest in the 
stock revived. 


Pacific Mail. 


The hopes that congress will pass a sub 
sidy bill are very slim. Speaker Cannon 
is the only one who blocks the passing of 
the Ship Subsidy bill. The committee of 
the House is willing to make a favorable 
report of the measure, but Speaker Cannon 
opposes it. Under these circumstances, 
those who expected a substantial advance in 
the price of the stock will be disappointed 
The stock hangs around 4o, and we should 
not be surprised to see it remain so for 
some time to come 


FARM MORTGAGES. 

The Merchants’ Lean & Trust Co., the 
oldest bank in Chicago, in this issue 1s 
offering farm mortgages as a desirable in 
vestment for savings bank depositors; also 
for such people who are seeking a safe and 
secure channel in which to place their money 
to yield them a favorable rate of interest. 
These mortgages are liens on producing 
farms and are made on a basis which pro 
vides for more than ample shrinkage, so 
that, under any circumstances, no default 
in interest can be anticipated. Nor can 
there be a_ better lien provided for the 
security of a mortgage than good, fertile 
farm lands. Qur readers, who want to 
invest their money so that it will earn 
a satisfactory rate of interest, must find 
these farm mortgages offered by the Mer- 
chant’s Lean & Trust Company, one of the 
most desirable opportunities that presents 
itself. All these mortgages are on improved 
farms in Illinois, Iowa and Southern Min 
nesota the great corn belt. They net the 
buyer about 4% per cent interest per an 
num. The Merchants’ Loan & Trust Co 
will take charge of collecting the interest o1 
principal without compensation for clients 
who purchase farm mortgages through thei 
bank. 


IS A VERY GOOD THING. 
Louis Guenther, Chicago, Il. 
The Financial World is i 
thing for investors H. Pentla 
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THE COPPER STOCK MARKET. 
Amalgamated. 


No effort is made to conceal the fact 
that a big and powerful pool is operating 
in both Amalgamated and Anaconda 
shares. Just before the ‘Frisco earth- 
quake, this pool succeeded in sending 
copper up to 116 and had it well on the 
road to 130, and Anaconda was gradually 
but surely climbing to the 300 mark, 
while inspired news about rich finds of 
new ore bodies gave the blithsome tid- 
ings that, before the stock stopped, it 
would pass 400. (This price, of course, 
is for four shares.) 

The earthquake hit the pool very 
hard for a week or ten days, for Amal- 
gamated rapidly went down to 96 be- 
fore it recovered. Since then, the pool 
has got the stock back to 108, but this 
is quite a number of points behind the 
former high price this year. The annual 
report of Amalgamated is due the first 
week in June. It will be the second re- 
port ever issued by this company. The 
Anaconda report, which was a splendid 
one and which appeared the middle of 
May, was a forerunner and an appetizer 
to those who think that, when the cop- 
per statement comes out, it will show 
net earnings in excess of 15 per cent on 
the entire capitalization. On the report 
and the condition of the market will de- 
pend the pool’s success and ability to 
unload stock that was bought when it 
was in the eighties and nineties. If 
Amalgamated, taking it for granted that 
the forthcoming report will be a splen- 
did one, does not reach its former price 
around 116 and even go higher, it will 
not be for want of efforts on the part 
of the pool which is now manipulating 
the stock. Moreover, should copper 
shares be lifted, all the other good cop- 
per stocks will feel the benefit and ap- 
preciate a number of points in sym- 
pathy. 


British Columbia Copper Co. 

Bargain hunters for good copper 
stocks in companies with a bright fu- 
ture before them are picking up the 
shares of the British Columbia Copper 
Co., Ltd., since the shares have had a 
decline. Among those who are absorb- 
ing the stock are those who are the 
largest stockholders. 3ritish Columbia 
is one of the companies that gives no at- 
tention to what price its shares are 
cauoted, but is steadily going ahead with 
the work of development of its different 
nroperties. The results so far obtained, 
it is reported, are of a very favorable 
nature. While the ore is of low grade, 
there is plenty of it; but it will require 
careful handling, and it is for this pur- 
pose that the directors are installing a 
newer and larger blast furnace to in- 
crease materially the total capacity. 
The company is handling about 18,000 
tons monthly. It has also taken an 
option on the Oro Denora mines. In 
time, it expects to bring its ore-pro- 


ducing capacity up to 50,000 to: 
monthly. While dividends are hard 
probable in the early future becaus« 
the improvement work which is und 
way, the directors are doing what int: 
ligent mining men believe is the prop 
thing—putting the mines in a conditi 
where, when they once begin divide: 
paying, these disbursements can be ke; 
up permanently. In many respect 
British Columbia’s properties are of t] 
same grade as that of Granby. 


Furnace Creek Copper Co. 

A copper stock which recently w 
exceptionally lively on the New Yor 
Curb and which at the same time is 
entirely new one, is the Furnace Cree! 
Copper stock. This stock is quoted no 
at 414, and from three to five thousa: 
shares are traded in nearly every day 
What attracts attention to this stock 
the significant fact that the traders, 
stead of being unknown curb broke: 
are from prominent stock exchang 
houses. Among the buyers of this sto: 
recently were Charles Head & C 
Lansburg Bros., Allen McGraw & Co 
faylis & Co., J. C. King & Co., J. S. & 
R. D. Farlee, Batchellor and Rawli 
The property is located in the Furna 
Creek country, Nevada. Those w 
claim to have made independent exan 
inations of the property say that there 
a bright future before the company. 


] 


Mitchell Mining Co. 

This stock remains reactionary. T! 
promoters unloaded their stock betwe: 
12 and 13 and have left it to its fate 
hangs around 7 and is liable to dr 
lower. 


North Butte. 


This mining company, which has h: 
a remarkably successful stock mark 
history within the brief space of on 
year, was able to furnish a_ splendi 
report at the last annual meeting 
stockholders. The gross value of th: 
ore it produced was $5,005,788, all o! 
which, except $679,255 in gold and sil 
ver, was copper. The net value of t! 
material, after deducting $2,285,117 f 
operating costs, including machinery 
improvements, mining expenses, smelt: 
charges, exploration work and freight 
was $3,720,671. The total assets of th 
company, including cash ($717,458) an 
mining properties at cost, was $7,753,930 
During the year, the company pai 
$1,000,000 in dividends. Stockholder 
will receive a dividend of $2 a share fo: 
the last quarter. North Butte shares 
have been, in consequence, one of the 
strongest features of the Boston copper 
market. The most recent quotation for 
the stock was around 93. In Boston 
there are many New Englanders whi 
bought North Butte when it was first 
placed on the market, who have mad: 
a fortune out of this speculation. Ther« 
fore, it is no wonder that Cole, wh 
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omoted this company, has built up 
hout him such a large following that 

can swing with ease every project he 
ty engage in. His success with North 
itte enabled him to almost duplicate it 
ith Butte Coalition. In Boston and all 
ound the New England States, Cole 
oms up as a greater personality than 
ither Heinze or Rogers. So far, at 
ist, he has a cleaner record. 


Parrott. 

The last quarterly dividend declared 
iy the Parrott Silver and Copper Com- 
any was reduced from fifty cents a 
hare to twenty-five cents a share. The 
eduction was brought about, so the 
ompany’s officials say, by the necessity 
iw further extraordinary improvements. 
The copper in the ore is running very 
ight, and, by digging to further levels, 
the vein in the Anaconda, about which 
ve have heard so much of late, may be 
truck. The Parrott is a subsidiary com- 
any of the Amalgamated, but it has a 
small capital, so that the loss of revenues 
the parent corporation will not 
mount to very much. Neither did the 
t in dividends have much effect on the 

\malgamated shares. 


Shannon. 

This stock hangs around 9, and 
igher prices are predicted. Large in- 
terests are reported to be picking up the 
stock. One Boston firm alone is said 

have accumulated over 20,000 shares 

far and intends to hold them for a 
ibstantial advance. The Shannon Co. 
ow produces about 1,500,000 pounds of 
opper per month. The April net earn- 
ings of the company were $60,000, and 
er $70,000 is expected for May. 


THOU SHALT NOT STEAL. 


Quickly following the revelations of the 
utrageous methods of the Standard Oil 
(o. to wreck competitors and to squeeze 
railroads by rebates, the results of the 
inquiry of the Inter-State Commerce Com 
inission into the relations between the Penn- 
svilvania Railroad, “the greatest and best 
nanaged railway of the world,” could not 
fail to make a deep impression on the pub- 
ic mind, 

During that short investigation, it turned 
ut that eash, checks, ecal and coke-com 
pany stocks, wine, cigars and trinkets rang- 
ing in value all the way from diamonds to 
iatch-safes have been lavished upon its 
otficers by patrons who sought to secure 
dvantage over their competitors, while 
family ties” have built up a system of un- 
air diseriminations the disclosure of which 
shocks the sense of decency in a public al- 
eady surfeited with revelations of plunder- 
ing and graft in high places. 

The height of the sensation was when it 
came to light that one of the assistants of 


President Cassatt received $5,000 from a 
ccal-company anxious to get the necessar) 
number of cars for the transportation of 
its coal, and that another assistant had ac 
quired $377,000 worth of coal stocks, for 
which hardly any money was paid. 

There is no question that the Pennsy! 
vania has not been alone or exceptional in 
these methods of fleecing its patrons de 
pending upon it for the success of its busi 
ness, 

In all these disclosures of illicit gain by 
which one person profits at the expense 
of another, whether by direct corruption, 
the misuse of trust funds, the abuse of 
corporate power and chartered privilege, 
the adulteration of food or the use of any 
form of fraud and trickery in getting that 
which has not been fairly earned, or for 
which no just consideration has been given, 
there seems to have been no realization 
that in it all there is as distinct a viola- 
tion of the command “thou shalt not steal” 
as in the pocketpicking and burglary that 
make men outcasts and consign them to 
prison. If one gets what another has 
earned, or what fairly belongs to another, 
without a just consideration, he simply 
steals it and robs his brother man. 

The railroad which charges one shipper 
more than another for like service not 
only violates its legal obligation as a com 
mon carrier, but it transfers value from 
the possession of one man to another, and 
the shipper who secures such an advantage 
virtually steals a part of the profits of 
others. There is complicity between the 
carrier and the favored shipper to rob those 
who are not favored, with a division of the 
plunder among the thieves. 


NEVADA COPPER COMPANY. 


To corrali investors in a hurry, the Union 
Security Co., which is selling the Nevada 
Copper Co.’s stock, eggs them on as fol- 
lows: “We would like to have this com- 
pany become one of the greatest producers 
and one of the best dividend payers in the 
vicinity of Goldfield. We consider the stock 
at 25 cents a share a splendid purchase. 
There is not a weak spot in it. In our 
judgment, it is without a flaw. Nothing 
can be added to make it more desirable 
and nothing taken from it would better 
it. If you are in earnest in your desire 
to make a fortune on an investment, you 
will lose no time.” 

This very sort of promises was made to 
investors by the Union Security Co. for 
the many different oil companies which 
they promoted—for the Anchor Oil Co., 
for the Feather River Mining Co., for the 
Five Bears and for everything put out by 
those manufacturers of prettily engraved 
certificates without anything back of them. 
All those who listened to and heeded this 
spurious advice now know that so far the 
only one who has made a fortune is the 
Union Security Co., but the brassy voice 
of the Union Security Co. is not silenced 
by the thought of the losses it has brought 
upon those who followed its advice. 
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RIGHTEOUS GEORGE F. BAER. 


When the graft practices prevailing 
among high and low officials of the Penn 
svlvania Railway came to light and shocked 
the moral sense of the publie, Mr. George 
F. Baer, president of the Reading Road, 
came forward with a speech, declaring: 

“In our management, we have always 
held fast to that integrity which is the 
only standard of men and corporations of 
the land. 

“They will not find us as others. 

“Ll often compare our men with those of 
other companies and feel exultant in the 
knowledge that our staff officers are the 
truest and best in the land today.” 

When this speech became known, many 
shook their heads and doubted whether it 
is really as Mr. Baer claims. 

They remembered that when the graft 
inside of the Equitabie Life Assurance As- 
sociation became known, the presidents of 
the N. Y. Life and Mutual Life came for- 
ward and declared that an investigation 
would show that they were not like others. 
And yet, the subsequent investigation 
showed that the men at the head of the 
New York Life and Mutual Life were no 
better than Alexander and Hyde of the 
Equitable. 

There are also people who think that Mr. 
Baer has always been very eccentric. 

There are also many to whose minds, 
when reading Mr. Baer’s speech, came the 
following passage from Luke XVIII, 11, 12: 

“Two men went up into the temple to 
pray; the one a Pharisee and the other a 
publican. The Pharisee stood and prayed 
thus with himself: God, 1 thank thee, that 
lam not as other men are, extortionate, 
unjust or even as this publican.” 


MERCHANTS’ LOAN & TRUST CO. 

This oldest Chicago bank, founded in 
1857, will soon celebrate its semi-centennial 
anniversary. From a small beginning, the 
bank has grown to be a commanding finan- 
cial institution. In 1857 the bank’s capital 
was $500,000; in 1867 it was $1,000,000 and 
the deposits $1,723,650. The greatest stride 
made by this institution has been in the 
past nine years, in which time the capital 
has been increased from $2,000,000 to $3,- 
000,000, the surplus and profits from $1,- 
554,077 to $3,813,535, and the deposits from 
$18,445,741 to $50,710,560. It is a bank 
most progressive in methods and most con 
servative in management. 


Walter C. Hudson & Co, say that, at 
the request of a number of clients, they 
have opened up a mining department. We 
hope those who buy mining shares through 
it won’t have the same experiences of those 
who bought the Export Oil & Pipe Co. 
shares through these fiscal agents and lost 
all their money. 


The Chicago All Night and All Day 
bank is taking a great many all nights and 
all days to open its doors for business. 


THE DIVIDENDS OF INDUSTRIALS. 


Outside of Colorado Fuel & Tron, Te) 
nessee Coal & lron, and American Locony 
tive, in which the Gates pools are operat 
ing, comparatively little speculative ints 
est is shown in the industrial stocks dea 
in on the New York Stock Exchange. A 
though most dividend payers among then 
yield a better income than railroad stock- 
yet confidence in the stability of thes 
dividends is not very great. ‘The good tim 
through which we have passed hava great 
ly increased the earnings of the industria 
companies, but these good times will no 
last long, and investors in industrials must 
tuke this eventuality into consideratio: 
Of the common stocks, there is a_ possibil 
itv of a small dividend on Steel Commo: 
and American Locomotive. 

The following table shows the yields on 
common stocks calculated on this week’ 
market prices: 

Common Stocks. 

Name— Price. Viel 
Allis-Chalmers — 

Amalgamated Copper 
American Agr. Chemical. . 
American Beet Sugar 
American Car & Foundry.. 
American Cotton Oil. . 

American Hide & Leather... 
American Ice Securities. 
American Locomotive 

American Malting ; 

Amer. Pneumatic Service. . 
(American Smelting 

American Steel Foundry 
American Sugar 

American Woolen 

Anaconda 

Central Leather 

Colorado Fuel & lron 

Consolidated Gas 

Corn Products Ref 

Distillers’ Securities 

Federal M. & 

General Chemical 

General Electric 

Homestake 

International Paper 

International Pump 

International Power 

Knickerbocker lee 

Laclede Gas 

National Biscuit 

National Enameling & 

National Lead .. ; 

New York Air Brake 

New York & New Jer. Te 

People’s Gas, Chicago. . 

Pittsburg Coal 

Pressed Steel Car.. 

Railway Steel Spring. . 

Republic Tron & Steel. 
Sloss-Sheftlield S. & I... 

Tennessee Coal & Tron 

Union Bag & Paper 

U. 8. Pipe.... 

U.S. Red. & Ref 
t. S. Rubber... bs tt ade ae 
U. S. Steel... . 40% 
Virginia-Carolira’ Chemical 4014 
Vulean Detinning ........ 11 
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\estern Union Telegraph. 93 

Westinghouse E. & M.... 158 
Total 54 companies. ..3,815 
\verage : 70,648 

*At 11% per cent and 2% per cent extra. 

+ At rate of 4 per cent per annum. 

Of the preferred stecks of industrials, 
here are many that’ bring more’ than 
even per cent, as can be seen by the fol- 
owing list: 

Prefer) ed Stocks. 

Name Price. Yield. 
\llis-Chalmers .... . 56 
\merican Agr, Chem 9414 
\merican Beet Sugar 87 
\merican Car & Foundry 101 
\merican Hide & Leathe 33% 
\merican Linseed .. +1 
\merican Locomotive 115 
\merican Malting . .-. 28% 
\merican Pneumatic Serv. 79 
\merican Smelting 119 
\merican Smelting Sec. “B” 100% 
\merican Steel Foundry $41, 
\merican Sugar . 137 
\merican Tobacco, new , 10314 
\merican Woolen 107 
Butterick Co. .. 60 
Central Leather .. 105 
(orn Produets 81 
Fed. M. & S 100 
(;eneral Chemical 103 
International Paper S6 
International Pump 89 
Knickerbocker Ice t 80 
Laclede Gas 100 
National Biscuit 114 
National Enam. & St 85 
National Lead . 103% 
New York Dock.. 81 
Pittsburg Coal ; 54 
Pressed Steel Car 98 
Railway Steel Spring 102% 
Republie Iron & Steel] 103 
Sloss-Sheffield S. & I 112 
Union Bag & Pape Tow, 
U. S. Pipe - 93 
U.S. Red. & Ref... T6U, 
| Rubber, Ist 109 
l Rubber, 2d 80 
ie See 105% 
Virginia-Carolina Chemical 1091%4 
Vulean Detinning 64 


Total 42 companies 3,722 


\verage S8.62 


Deferred dividends also being paid. 

Of the non-dividend-paying preferred 
stocks, Allis-Chalmers preferred has the 
best prospects of being placed on a dividend 
basis, should we not experience a set-back 
in general business conditions. 


The mining faker is the evolution of the 
ordinary confidence man. 


The more corporations are aired, the bet 
ter for the investing public. 


As a policy, publicity is just as good as 
honesty. 


THAT STEEL COMMON DIVIDEND. 


The action of this stock, at least at pres 
ent, does not indicate any great confidence 
that the steck will be placed on a dividend 
paying basis so soon, It is true that the 
business of the Steel Trust is enormous, 
that it has big orders for steel rails run 
ning into 1907, and that the surplus at 
the end of this year will probably reach 
the one hundred million mark and enable 
the company to. begin with dividends for 
the common stock. The excellent crop 


prospects also indicate an increased busi 


ness for all lines of manufacture of the 
company. It is estimated that this year’s 
net earnings will be about $150,000,000. 

Yet, in face of all- these highly favorable 
conditions, there is great hesitation among 
speculators regarding the possibilities of 
a further advance in the price of the stock. 
The company will need about seventy-five 
million dollars for its new giant steel plant 
to be erected at Gary, Indiana, a new in 
dustrial town a few miles south of Chi 
cago. This money will have to be raised 
and the transaction will involve new 
changes on the earnings before a dividend 
on the common ean be thought of. The 
company cannet finance its new Gary plant, 
which will cest about $75,000,000, at a 
cost of less than at least five per cent per 
annum. 

We will also soon enter a congressional 
election campaign and there are people who 
think they can see the shadows of tariff 
reduction beginning to fall athwart the 
scene. There are directors in the Steel 
Trust who are afraid that tariff legislation 
will hurt the company. 

A few days ago Secretary of War Taft 
raised the subject in an unpleasantly crisp 
fashion in connection with the purchase ot 
dredges for the Panama canal. In a lette! 
to the President, which the President has 
sent to Congress, the secretary says that 
the “great question” is whether the canal 
commission 1s or Is not to pay some S60 000 
or $70,000 more for dredges to American 
manufacturers than to foreign manufac 
turers for the same thing. 

This is the sort of thing that the man 
in the street can comprehend very defi 
nitely when it is presented to him, and it 
makes many wonder whether the steel cor 
poration will have time to erect its Gary 
plant in Indiana and resume dividends on 
the commen stock before it is caught in 
the waters of tariff-reduction agitation. 
Apropos, the company’s cost of steel rails 
is now believed to be nearer to $10 per 
ton than $12—and the price is $28! 

Wall Street and London bought the stock 
in large quantities a few weeks ago in the 
expectation that the coming fall will wit 
ness the beginning of dividends. We hope 
they will not be disappointed. Should divi 
dends begin, we do not think that this 
will be the case until after the congres 
sional election in November is over, or at 
a higher rate than 2 per cent per annum. 
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THE CHICAGO SECURITY MARKET. 
Diamond Match Co. 


The downward tendency of this stock is 
outspoken, and the impression prevails that 
the price will finally drop to around 1Jo0, 
The management has already conceded the 
advisability of reducing the dividend from 
ten per cent to a lower rate, but has failed 
to indicate whether the new dividend will 
be seven or eight per cent. 

Illinois Brick Co. 

There is little interest in this stock, ow- 
ing to the trade war inaugurated by the 
Chicago Brick Co. The price of the stock 
remains stagnant at the low quotation to 
which it has been brought by the trade war. 
\ccording to assurances given out by the 
management, the company can make money 
even at war rates for brick, and, therefore, 
there is no danger of a dividend reduction. 


Swift & Co. 

The threatening congressional legislation 
relating to meat inspection has had only a 
slight effect on this stock. It could not de- 
press the stock more than to the extent of 
one point. Only a few cold footers hold- 
ing small blocks were influenced to sell. 
Should the bill become a law, it will hardly 
influence the earnings of the company, 
whose management has a reputation for 
ability and sagacity to secure all trade ad- 
vantages and trade extension. The price 
of this seven per cent stock would even be 
low should it go over 110, compared with 
the prices of other industrials, whose divi- 
dend earning power is not of such per- 
manency as is that of the Swift stock. 





HOLMES TO DATE. 

This quotation from Oliver Wendell 
Holmes is quite a favorite with stock pro- 
moters: 

“A man’s learning dies with him; even 
his virtues fade out of remembrance, but 
the dividends on the stocks he bequeaths 
to his children live and keep memory 
green.” 

The gentle. humorous author of the 
“Autocrat at the Breakfast Table” lived in 
a guileless period when the modern art of 
promotion had not developed to the ex- 
quisité point of fineness where the stock 
jobber can with perfect safety, heartily, 
slap a man on his back, cheerily lie to 
him about what a good thing he has, and 
then separate him from his money without 
fear of any harm to himself. 

On the other hand, the next few gen- 
erations, when they finger over the shares 
of the oil, mining and industrial schemes 
in which their fathers and grandfathers in- 
vested will keep green the memory of what 
really green people their sires were. 


Mention the Financial World to a fake 
promoter, and it almost throws him into a 
fit. 
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THE GRAIN MARKETS. 


Following the good advance in why 
caused by the absence of rain in the Wes) 
ern states and the coverings by shorts, w! 
had expected that the last government c1 
report would drive prices still lower an 
therefore, sold considerable, the market | 
become quite stagnant and inactive. | 
absence of moisture and exaggerated 1 
ports of damage spread by the crop-killer 
who, in many cases, draw on their imagi: 
ations for their news, did their work 
putting up prices; but when good rains a1 
encouraging-crop reports came, the mark: 
refused to act in conformity with event 
The excellent crop prospects would justii 
a reaction, but the market prefers to wai 
acting on the wisdom of the saying that b« 
tween the cup and the lip, there may be 
slip. 

So far, really nothing has occurred t 
change last month’s estimate that we wi 
have a wheat yield of about 480,000,000 
bushels. It is evident that the market pre 
fers to wait for the next government crop 
report, considering the uncertainty of th 
weather. Should same turn out unfavor 
able, we will see a further decided advanc« 
before the appearance of the next govern 
ment crop report on June toth; otherwis 
wheat prices will seek their level. 

In the meantime, the market prefers t 
be governed by speculative conditions and 
will remain in the hands ofthe professiona! 
speculators. The public itself is not in the 
market to any great extent. The profes 
sional bears have had their nails had) 
clipped since the advance of wheat by about 
seven cents, and are naturally timid. They 
lack the confidence to follow their convi: 
tion that prices will follow the consequenc: 
of an excellent crop. 

On the other hand, the bulls, in view of 
their recent success, think that they can 
maintain or even advance prices, but this 
long interest, created by bulls, must finally 
find buyers, and, should it notice the ab 
sence of a good demand, it will have to un 
load and furnish the bears the encouraging 
motive to hammer prices. 

Corn shows great strength and will 
probably remain in this position for some 
time, owing to the diminishing supply and 
the fact that it is too early to form an ap 
proximate idea about the crop outlook. 


COBALT AND THE MINING SHARKS. 


“Advertisements of new companies ar 
plentiful in nearly all the newspapers and 
periodicals, awd there is every indication 
that the mining sharks will reap a rich 
harvest,” writes a Montreal correspondent 
in reference to the boom at Cobalt. “The 
last occasion in which the small investor 
and speculator in mines was badly fieeced 
is now about eight or ten years past.” 

Since 1888, the Standard Oil Co. has paid 
$341,043,000 in dividends, of which John D 
Rockefeller alone, who owns 33 per cent ot 
the stock, has received $114,000,000. 








THE BOND MARKET. 

When such big systems as the Pennsyl 
vania, New York Central, Chicago, Milwau- 
kee & St. Paul are compelled to issue short 
term notes vearing a good rate of interest 
to secure capital to finance improvements, 
it forcibly draws attention to the continued 
congestion in the bond market. There is 
practically nothing at present or that can 
be seen in the immediate future that is 
going to lift the market from its doldrums, 
and ‘bond houses are consequently accepting 
the prospects of a very dull summer with 
good grace. Even the exclusive gilt edged 
bonds have softened in price, and as a 
result, bargain hunters are picking off 
some very good bonds now that net them 
from 4 to 5 per cent, issues that, a year 
ago, returned less than 4 per cent. How 
ever, a very good and healthy sign to in- 
dicate that there is a plethora of money 
idle ready for investment when the interest 
is attractive was demonstrated by the 
quickness with which the short term notes 
recéntly issued by the Pennsylvania to the 
extent of $50,000,000 were bought. This 
successftl sale goes to prove that a good 
security yielding from 4% to 5 per cent 
will find buyers even in this congested 


market. 


Devitt, Tremble & Co., bankers, First 
National Building, Chicago, are offering 
through an ad appearing in another part 
of this paper, three excellent bonds, which 
deserve the attention of our readers who 
are seeking safe investments yielding a 
satisfactory rate of interest. These bonds 
are first mortgage serial gold 5s of the 
Spring River Power Co., an issue of $500, 
000 maturing annually from Noy. 1, 1911 
until 1930; an issue of $375,000 of the 
Michigan Power Co., Lansing, Mich., con- 
sisting of first mortgage serial 5 per cent 
gold bonds, maturing annually from Feb. 
1, 1911, to 1935; and a $250,000 issue first 
mortgage serial 5 per cent gold bonds of 
the Gaslight Co. of Augusta, Ga., matur- 
ing annually from April 1, 1911 to 1935. 
All these bonds are liens upon public utility 
corporations, property, whose net earnings 
offer considerable margin above the interest 
charges for the entire outstanding bond is- 
sues. Devitt, Tremble & Co. are offering 
the unsold portion of all the above issues, 
subject to prior sale, at prices which yield 
somewhat over 5 per cent—a rate of in 
terest which, undoubtedly, will appeal to 
a great many of our readers who are look- 
ing for safe and secure bonds, that at the 
same time net them somewhat above the 
rate of interest which deposits in savings 
banks bring. This firm will be pleased to 
send special circulars, giving prices and fur- 
ther detailed information upon any or all 
of the above investment offers. 


The St. Louis and San Francisco recently 
sold $3,080,000 ten year equipment notes 
to a banking syndicate in New York at a 
price near a five per cent basis. The notes 
will be redeemed at the rate of one-tenth 
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each year. They are soon to be offered to 
the public at a rate, it is believed, about 
par and interest. 


The Cook County Commissioners have 
been trying the experiment of selling a 
recent 4 per cent gold bond which was 
authorized to raise money to build the new 
court house by public subscription. The 
price at which these bonds is offered yields 
about 3.65 per cent interest per annum. 
So far, the experiment has not proven a 
very big success. If, by May 28th, the 
bonds are not purchased by the public, 
they, undoubtedly, will then be offered to 
bankers and bond dealers who, as_ they 
have the equipment and clients, can easily 
market them. 


The Panama Loan. 

The proposed Panama loan of $130,000, 
000, which has been authorized, is not at- 
tracting very much attention and interest 
except as to when and how the government 
will issue it. The bonds will bear 2 per 
cent interest and will possess the same 
advantages and legal standing as the pres- 
ent 2’s, but, in addition, will also contain 
a redemption clause. When these bonds 
may be redeemed is left entirely to the 
option of the secretary of the treasury who, 
it is believed, will set the date ten or fif- 
teen years after issuance. This redemption 
clause will cause these bonds to sell a frac- 
tion less than the present 2 per cents. 

This bond issue may~be offered publicly 
or may be purchased by a syndicate. The 
later method will probably be the one 
adopted as the bonds bring so little in- 
terest that they will hardly attract popu 
lar subseriptions. 

The bonds will probably find their way 
to the banks. 


BULLION RECEIPTS AND ASSAYERS’ 
REPORTS. 

Among the old tricks of gold mine pro- 
moters is to acquire a small quantity of 
bullion, deposit it with the mint, and then 
to make investors believe that that bullion 
has come trom the mines whose stock they 
are selling, while that bullion really came 
from other mines and was bought in the 
open market. Another trick is to publish 
assayers’ reports on ore secured from old 
producing mines and then to claim that 
these reports refer to ore taken from their 
mines. Of course, the assayer does not 
investigate the source from which the ore 


comes, 


Out at Goldfield, they have a mine 
known as the April Fool. Should it dis- 
appoint the stockholders after the high 
hopes held out to them about the prop 
erty, the name will have a familiar sound 
to them. 


-A gor d, meritorious proposition can en 
list capital by telling the truth. It is not 
necessary to exaggerate 
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I+ is my intention to change the Financial World to a weekly in July. 

The weekly will be a larger, brighter and more interesting paper. 

It will contain among its very numerous contributions: 

1. Popular articles on all interesting financial topics. 

2. Our usual “Hints to Investors”—a careful review of the speculative chances 
of active stocks—a review which thousands of traders have found very valuable and 
full of money-making suggestions. 

3. A similar review of Chicago stocks and industrial propositions. 

4. Areview of the grain and cotton markets and their outlook. 

5. Continuous exposures of all fake financial propositions—articles through which 
this paper has saved thousands of dollars to its readers. 

6. Statistical review of price fluctuations, quotations, etc. 

The above is only a condensed outline of the contents. I will leave no efforts 
untried to make the weekly the most interesting and valuable popular financial paper 
in the land—a reliable guide FOR INVESTORS AND SPECULATORS, a paper 
which THE BANKER AND FINANCIER can read with as much pleasure and 
advantage AS THE SMALL CAPITALIST. It will be a paper that will entertain 
as well as enlighten even those who seek only general information on what is going 

| on in the world of finance, speculation and promotion. 

The Financial World’s character as an aggressive, outspoken foe of fakes in 
high or low finance will remain unchanged. With a weekly, I can do more effective 
work. While as a semi-monthly, the paper has been like a sledge-hammer constantly 
sounding its warnings (which have proven one of the greatest protections against 
losses by reckless investments); as a weekly, it will become a trip hammer. Every 
seven days it will reach your desk with a full resume and expression of opinions 
upon el! kinds of investments. IT WILL COME TO YOU AS A FRIEND, GUIDE 
AND ADVISOR. 


Subscription Price $4.00 Per Year 


While it will be the most interesting and valuable financial paper, at the same 
time, it will be the CHEAPEST, for while other financial weeklies, less interesting 
and less valuable and full of dry, statistical and ambiguous talk, charge from $5.00 
to $10.00 a year, the subscription price of the Financial World will be only $4.00. I 
can do even better for you now and give you the weekly, as soon as started, at 


$2.00 a Year 


or for three years for $5.00, if you subscribe AT ONCE. I am willing to make this 
sacrifice in order to double the paper's circulation, as it will be easy to make up 
the loss from subscription revenues by good advertising. No subscriptions at the 
above prices will be accepted after July 5th. Subscriptions for more than three years 
will not be accepted. Those who have subscribed for a year or two, however, can 
extend their subscription until 1910. 

I regard this as a remarkable offer which should meet with ready response from 
ail my subscribers. It is an exceptional opportunity for them to get at $2.00 a year 
a weekly which is so keenly alive to what is going on in the financial world, as this 
paper will be. 

I will devote my entire time and energy to making the Weekly Financial World 
a model publication, to conduct it so that each issue is an improvement over its 
predecessor. I will surround myself with men who can understand and express MY 
IDEAS AND AMBITIONS TO EDIT A PAPER WITHOUT FEAR OR FAVOR, 
A PAPER INDEPENDENT OF ALL INFLUENCES OF DESIGNING FINAN- 
CIERS. The record of this paper, which owes its splendid success so far to its fear- 
lessness, independence, and truthfulness, ENTITLES ME, I BELIEVE, TO YOUR 
CONFIDENCE IN MY SINCERITY. 


SNENSNEN BENIN BN 
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Fortunes Saved To My Readers 
My old readers know the useful service I have rendered them; they know that 
ihe Financial World was the only paper that warned them about gigantic swindles 
lances while they were in operation—swindles like the Storey Cotton Co., American Finance 
e and Mortgage Co., American Reserve Bond Co., Cash Buyers’ Union First National Co- 


perative Society, Eastern Consolidated Oil Co., Nutriola Co., Haight & Freese, and 
nany others, all of which robbed the public of millions. 
It will continue this good work. There is not an issue but WHAT ITS MUCK 
which RAKE—AND I AM PROUD OF THIS IMPLEMENT—will stir up the filth which 
xists in the financial world, in order to remove the muck and to purify the air. 
On the other hand, my subscribers also know how it was that, in my opiniong 


fforts about current investments, I pointed out to them the merits of such stocks as Nickel 
paper Pilate, which ADVANCED FROM 50 TO 70; Southern Railway, which also had a 
paper substantial ADVANCE FROM 25 TO 40; Granby, which advanced from 3 TO OVER 
> and i3; Greene Consolidated, which advanced from 16 TO 29, and it has been higher; 
*rtain Atchison when it was AROUND 70. I could go on and cite many other equally 
poing important opinions, which proved quite profitable to my readers who acted upon them. 
If I have accomplished so much with the paper as a semi-monthly, what can I 
es in not do with it as a weekly? 
*Ctive I wish to call your attention to one instance where the Financial World as a 
antly weekly would have proved an excellent help. This occurred at the time of the Frisco 
‘ainst calamity, whose importance in the stock market was felt between issues—consequently, 
ivery the Financial World’s usefulness was curtailed. 
1ions Scme time ago, in one of my leading articles, I dwelt upon the fact that if the 
IDE rarket suffered any sudden reaction, the stocks manipulated by pools would be the 


first to suffer and would suffer the most seriously. Stock market quotations during the 
ten days that followed this disaster proved the correctness of this view. 

I want to start the Financial World as a weekly with at least double the circula- 
tion it now has, and I want every one who is now on my subscription list, if he 


same can, to extend his subscription for the full period of three years. IT IS NOT A 
sting BIG INVESTMENT. IT IS ONLY $5.00. This $5.00 will bring you a paper which 
$5.00 for the same length of time will cost you $12.00 after July Ist. 

02. I I have gotten out this issue in 32 page form merely to give you an inkling of 


what you can expect when this paper is a weekly. I am also sending this issue out to a 
list of people who have written me at different times for sample copies, for I want to 
extend the same opportunity to them. I want to spread the good work of the, 
Financial World, so far as it is within my power, among all people who are interested 


this n the subject of investment in its different forms. 

> up Bear in mind, that this offer is good only until July 5th THEREFORE, YOU 
the SHOULD ACT QUICKLY. Above all, if possible, you should take advantage of 
ears the great bargain which I am offering you and extend your subscription for the full 
can period of time allowed under this offer. Also get your friends to subscribe. You will 


benefit them and prove to them you are their real friend. 
I also take this opportunity to thank you one and all for your support, for I 


rom 
year 4m not unmindful of the fact that it is your patronage of the paper as a semi-monthly 
this that has enabled me to bring the Financial World to its present position of usefulness. 
It augurs a bright and prosperous career for the paper in the future so long as it does 
orld 1ot divert from the principles upon which the paper has been founded—namely, to 
its lave a paper that shall always, first, last, and all the time, be a paper for the benefit 
MY f its readers exclusively. tae 
OR In addition, ourr FREE ADVICE BUREAU, although this service is not a condi- 
AN. tion of subscriptions, will always be glad to answer inquiries of a financial character 
sar- “ by letter, if postage for reply is enclosed with the inquiry. 
Respectfully yours, 


ad LOUIS GUENTHER. 
vd et ot ag a tN ON ON ON a, ON Oo 
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THE CHICAGO SUBWAY REORGANIZA- 
TION. 

On one of the balmy days of the second 
half of last month, when a boomlet in the 
stcck market set in, the manipulators of 
the pool for the advancement of the stock 
of Chicago Subway started the story that 
Chicago Subway will pay a dividend of six 
per cent at the end of this year. That pa- 
pers which are usually serious gave circu- 
lation to that fish story, through which 
Chicago Subway boomers expected to en- 
trap people enough to buy the stock, shows 
to what extent otherwise respectable pa- 
pers sometimes go to show their apprecia- 
tion of favors shown by a pool. 

The financial editor of the Chicago News, 
a clear-headed and well-informed writer, 
ridiculed that six per cent story as fol- 
lows: 

“Inspired by the very close proximity to 
wwe chief promoter of the Illinois Tunnel 
company, the editor of a Wall street class 
paper has hypnotized himself into the be- 
lief that he heard talk of putting the sub- 
way stock on a 6 per cent basis this year. 
Undue faith should not be placed in what 
comes from New York on the aldermanic 
enterprise. As an example of the eastern 
equation an authority there wired the 
writer not long ago asking: ‘How many 
passengers a day is the Chicago subway 
carrying’ But the prediction of a 6 per 
cent dividend this year is a gross underes- 
timation. The company will pay 106 per 
cent. And this is not all; in fact, it is a 
mere detail. Plans have been perfected 
whereby the executives, after making a dis- 
tribution of 106 per cent, will retire at 
106 the $50,000,000 bonds which are to be 
issued shortly, take up the stock at $206 
a share and then magnanimously turn the 
property over to the city free of financial 
incumbrances and in the pink of perfection 
physically. This superb case of largess will 
be consummated within six months. The 
brilliant financial strokes are based on the 
fact that the company is already earning 
almost enough to pay the full salary of its 











chief engineer. The other gentlemen are 
meanwhile contributing their services with- 
out charge, just as they enlisted the good 
offices of themselves in securing a fran 
chise gratis.” 

That the stock of Chicago Subway is not 
looked upon with great hope and safety 
by banking circles is sufficiently shown by 
the fact that no bank, with the probable 
exception of one, would loan money on the 
stock. Nor do the bonds of the Tunnel Co., 
which were put on the market at 971% and 
have since then declined to about 93, meet 
with any demand by careful investors, even 
at the reduced price. 

While the Subway has a good future, 
the trouble with the securities is that they 
are considered to contain water enough to 
fill up the entire forty-four-mile hole of 
the company under the streets of Chicago. 
Outside of the people connected with the 
management of the pool, there are very 
few who have acquired the stock or bonds. 

But the managers do not seem to have 
lost all faith in the possibility of making 
big profits by the promotion, for they are, 
as it is reported, planning a reorganization 
contemplating a‘ bond issue of $50,000,000, 
the bonds to bear 4 per cent. From this 
bond issue, the present Tunnel bonds, of 
which an issue of $30,000,000 was author- 
ized, would be called in at 105. Of this 
$30,000,000 issue, $17,000,000 is outstand- 
ing, While $4,000,000 is pledged for a loan 
o+ $3,000,000 due December ist, 1906. 

As the original bond issue met with a 
partial success only, it takes a mental con 
dition bordering on fever heat to tell how 
a market for’ the new $50,000,000 bond 
issue could be secured. The entire propo 
sition begins to border on the ridiculous. 
























































A HUMOROUS SUCKER. 


A Mr. Mayer of Orange, N. J., sent in 
two $500 bonds to the attorneys for the 
receiver of the American Bond Reserve 
Company, with the following sarcastic let- 
ter: “Please have these bonds framed and 
a photograph taken. Have the photograph 
reproduced in stone on my grave, su 
mounted by a gold brick and flanked by 
two faesimiles of ‘mining securities.” Lf 
you can make anything out of the bonds 
please keep the change. I have been an 
easy one all my lite, but never quite so 
easy as this.” 





The fake mining prometer, to a large 
extent, has displaced in 1ecent years the 
crooked bucket shop keeper. It may be 
that the last named has gone into the 
mining business as a_ better means to 
catch the sucker. 


Be sure you know who the banker and 
broker is who is asking you to invest 
money with him. There are many advei 
tising in the newspapers who do nothing 
else but bank your money to their own 
account and break you financially. 















THE MACKAY COMPANIES. 





When the Mackay Companies common 
ock recently passed the preferred (it is 
iw quoted at 7244 against 735% fon the 
eferred) it aroused considerable curiosity 
to the source from which the buying 
mes. The preferred pays 4 per cent 
hilst. so far, it has been the custom for 
© directors to declare only 2 per cent 
the common, but it is believed that in 
lers, who know what good business the 
mpany and its subsidiary companies are 
ing, are the most active purchasers of 

shares and are responsible for the 
eady advance in the price of the shares 
mething like twenty points since last 
hcember. They are buying the stock in 
nticipation that it will soon be placed on 
four per cent basis, and it is even con 
nded that the Mackay companies are 
irning today enough to place the stock 
n this basis and continue dividends on 
iis basis. 

The Mackay Company is a Massachusetts 
orporation of a holding nature. It owns 
stock in 74 cable, telephone and telegraph 
ompanies, P 

It owns the entire capital stock of the 
ommercial Cable Co. and of the companies 
hich are embraced in the Postal Tele 
vraph system. The Commercial Cable Co. 
has made as great inroads upon the West 
ern Union Company’s cable business as has 
he Postal Telegraph Ce. on its telegraph 
itronage in this country. 

rhe company has always tried to curry 
avor with the publie by obliging treatment, 
ith the result that it has become quite 
opular. The installation of the Postal 
lelegraph system on all the lines of the 
Pennsylvania in place of the Western Union 
las increased business enormously. 

The Commercial Cable Co. did an immense 
husiness during the Russian Japanase war 
ind during the negotiations that followed, 
nd this business has been continued through 
the enormous expansion of our Oriental 
trade and through the Commercial Cable 
Co. reducing its rate over its line from San 
Franeiseo to Manila diverting considerable 
usiness that formerly went to the Orient 
ia London. Another new line of cables 
ill soon be opened from Guam, a station 
i its present Pacific line to Nagasaki, Jap 
n, and from Manila to China. 





rhe earnings of the Commercial Cable 
(o., although only one source of income for 
ie Mackay Companies, are reported by a 
nan identified with Mackay operations to 
fe 11.4 per cent on its capital and enough 
Oo pay 2 per cent on the entire common 
ock of the Mackay Companies after al 
wing for four per cent on the preferred 
hares, 

It is the company’s growing business and 
he concealed earnings ot some ot its sub- 
iliary companies which has created confi- 
ence in the future value of the common 
hares and raised them in price in three 
ears from 39 to where they are now, ove 
t a share 
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TIPPING BUREAUS. 

Nearly every Sunday, the financial pages 
of the New York papers are crowded with 
advertisements of tipping bureaus that 
glowingly dilate upon their proven ability 
to give the trader advance information by 
which he can catch the right movement, 
from day to day, on the market or, of some 
certain stocks. 

More ver, by watching the character of 
these advertisements from Sunday to Sun 
day, the not over precautious reader is 
impressed by the uniform correctness of 
the opinions of these tipsters. From 
doubt he is soon convinced, and then falls 
gently into their hands like fresh grain 
falls into a reaper, 

These tipping bureaus only guess at the 
market. They hit it right and, more often, 


wrong. frequently, they divide their 
clients into two camps and play each to- 
wards the middle. One side must win, 


and those who have been fortunate then 
run around among their friends to tell 
them of their good luck. The losing side 
drops out in discontent. This process is 
kept going like a churning machine, new 
suckers constantly filling the gap left open 
by those who did not know the game but 
found out. 

Yet, each Sunday, we read their stuff 
describing what they did for clients and 
how they were right from day to day 
while their customers, cr, rather, most of 
them, know differently to their regret. 

If the trader wants tips, he can get 
them as easily out of the financial pages 
of the leading newspapers, which will not 
cost him any more than a penny; but he 
will get better infermation than that fur- 
nished him at charges that run all the 
way from a dollar to $25 a month, while 
the financial journals’ will materially 
amplify his knowledge about market tend 
encies and the intrinsic merits of different 
securities. 

However, if a man believes in the occult, 
he might consult a clairvoyant he clair- 
voyant can give him about as good inside 
advice as the tipster—even better, for the 
charlatan can claim that it comes from 
the Omnipotent himself, and certainly He 
ought to know, if anyone does. 


HIS GOOD JUDGMENT. 

“[ want vou on my beoks as a client 
who has confidence in my integrity as well 
as my good judgment in choosing the safest 
investments.” 

So appeals Mr. Pierce Underwood to in 
vestors to whom he is anxious to sell at 
a ridiculously high price the stock of the 
Trinity Mining Co., which may become a 
mine or may not 

What entitles him to confidence? Did he 
show any integrity or good judgment when 
he recommended the Nutriola Company or 
Cash Buyers’ Union steck, two swindles 
which collapsed soon after Mr. Underwood’s 
recommendation ? 
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MISSOURI A BAD PLACE FOR FAKIRS. 


State Supreme Court Holds That Lying to 
Induce a Person to Invest Is Felony. 


St. Louis promoter, Thomas F. Keyes, 
who induced a number of St. Louis people 
to invest in one of his companies by fraud 
ulent pretenses and who was convicted, 
carried his case to the Supreme Court of 
Missouri, which has just decided adversely, 
rendering an opinion which must bring fear 
and consternation to all the other crooked 
promoters who infest St. Louis; and we 
should not be a bit surprised to hear of a 
veneral exodus for points where there is 
no danger of arrest. 

The Mis-curi Supreme Court, in its de 
cision, virtually holds that any person who 
is convieted of obtaining money by oral or 
Written fal-e representations must go to 
the penitentiary. 

lleretofore, swindlers and = fakirs have 
believed that such a charge as obtaining 
money on the strength of misleading state- 
ments could not be made to stick as a 
felony. The result was that they wal- 
lowed in lies, exercising caution only in 
that there be enough ground under them 
to enter the defense that they believed 
What they said. 

At least in Missouri, a strong 
now been placed on deception, The same 
kind of law, it seems, can be made to stick 
in every other state, and it will prove quite 
effectual in stopping lying which is now 
so generally practiced by fake promoters 
who, otherwise, could not sell their worth- 
less truck. 

Then the victims, while they can’t secure 
the money taken from them by fraudulent 
statements, can at least secure what sat- 
isfaction there is in sending those who 
have robbed them to prison, and putting 
a stop to their .practices for at least 
a short time. 


curb has 


THE UNION SECURITY COMPANY. 


Some Enlightening Facts About the Kansas 
Oil & Refining Co. Provided by a 
Chanute Bank Cashier. 


A subseriber who recently wrote to a 
Chanute National Bank inquiring about the 
Kansas Oil & Refinery Co., the stock of 
which the Union Security Co. is selling on 
statements that make the shares out to be 
almost an absolutely safe investment, re- 
ceived a reply containing some very en- 
lightening information. 

Not unmindful of the fact that the eom- 
pany is a local corporation and possibly a 
satisfactory depositor of the bank, the 
cashier gives the enterprise a fairly good 
send off, which is to, be expected. However, 
it is apparent that this banker very care- 
fully guards every statement he makes. 


Digesting his remarks, they can be 
summed up as follows. He “believ®s” the 
company has located its refinery in a fa- 
vorable spot and territory for making a 
success of the enterprise. 

But the banker, who, by the way, is not 
a practical oil man and who knows about 
as much of the business as a shoemaker is 
expected to know of banking, fails to take 
in account that a refinery must have a 
market at satisfactory and profitable prices 
before it is abie te make dividends for the 
shareholders. If he believes what the Union 
Security Co. publicly states about the 
future of this investment, his knowledge 
of the world’s artfulness is indeed limited 

Much is made of the fact that the com 
pany has purchased about $18,000 worth 
of machinery; as if it were not to be ex 
pected that the company would at least 
employ the proceeds from the sale of stock, 
after the Union Security Co. undoubtedly 
deducts a liberal commission, towards the 
development of the property! 

There is, however, a vast difference he- 
tween the company’s investment and the 
value it places on the entire property by 
the price asked for the shares. This runs 
into hundreds of thousands. That is the 
point we wish forcibly and clearly to bring 
out to illustrate that, when a person pays 
the Union Security Cos price for the 
shares, he is paying a big premium to in 
dulge in a reckless speculation. 

So far, thanks to the information im 
parted by this banker, the parties inter- 
ested in this project own oil properties that 
have a production of a hundred barrels a 
day. How they can operate a refinery on 
this small production, even if it is in- 
creased to three hundred or four hundred 
barrels, passes all understanding except 
those who very naturally are most anxious 
to get rid of the stock. 

Our subscriber, if he invests in the stock 
or in any other shares on such advice and 
information, will acquire the wisdom from 
experience that it is better to acquire in- 
formation from people who are not selfish 
ly interested in seeing a project sueceed 
and, therefore, are not disposed to warp 
their judgment. 

Investors in oil shares can still remem 
ber when the Beaumont banks were given 
as reference by every oil company and that 
a number of those banks did not hesitate 
to give the most glowing indorsements for 
oil schemes which, at the time, impressed 
themselves as hot-air schemes on the minds 
of shrewd business men; and the banks did 
it purely through selfishness in order to 
bring money to Beaumont. 

As for the Union Security Co., its history 
in Chicago, which is like an open book, 
tells its own story. This banker should 
familiarize himself with it. The Union 
Security Co. has sold reams of stocks, and 
vet it is as hard to find a single person 
who has made any money through it as to 
find a needle in a hay stack. 




















BRAND MINING EXCHANGE A FAKE? 


New York Stock Exchange Prohibits Mem- 
bers frum Having Any Connection 
With The Wall Street Min- 
ing and Stock Ex- 
change. 


The governors of the New York Stock 
Exchange, whose attention was called to 
the fact that irresponsible and fake mining 
promoters were advertising all over the 
country their connection with New York 
Stock Exchange houses, adopted the fol 
lowing resolution, which virtually places 
the Wall Street Mining and Stock Ex- 
change before the public as a fake. 

“Resolved, That in the judgment of this 
ommittee, any member of the exchange 
who is connected either directly or by part 
ner or clerk or otherwise with the Wall 
Street Mining and Stock Exchange or who 
has any connection direct or indirect by 
means of telephone, ticker, telegraph wire 
or any electrical or other contrivance or 
pneumatie tubes or other apparatus with 
said exchange or with the office of any 
member of such exchange, is guilty of an 
act detrimental to the interest and wel 
fare of this exchange and any such con 
nection is hereby prohibited.” 

The New York Stock Exchange has taken 
a step that will either compel the Wall 
Street Mining and Stock Exchange to rid 
itself of the disreputable members who 
have only joined it to deceive people as 
to their character, or be known as a cloak 
under which acts ean be committed that 
no decent exchange could tolerate. 

Among the members of the Wall Street 
Mining and Stock Exchange are quite a 
few men who are trying to do a legitimate 
business and are really in earnest in their 
efforts to dignify their business, but they 
owe it to themselves and to clean and hon- 
est mining to withdraw from this exchange 
or compel it to expel all crooked members. 

No exchange founded as a_ convenient 
means to deal in securities would accept 
as members men who have conceived such 
fake schemes as the trust funds as a guar 
antee to their clients avainst loss, or would 
allow its members to make or publish state 
ments regarding their promotions that are 
false and intended to mislead people, as is 
the ease with the Wall Street Mining and 
Stock Exchange. 


Those who have ever watched a jump 
ing frog can appreciate the humor when 
thev see thoughtless people jumping at 
mining stocks whenever brokers jump the 
prices on them. Like the frog, in a_ short 
time, they too jump out of sight, leaving 
but the lingering remembrance that, at one 
time, there was such a thing in existence. 


(ne ot these days the rublie will find 
out how worthless are the securities that 
make un those “trust funds” to protect 


those who invest in mining shares. 
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THE MERGENTHALER-HORTON 
BASKET CO. 


Peculiar Way of Paying a Dividend. Scrip 
2 Per Cent Redeemable in a Year. Are 
We Due for Another Trimming? 


Kor months, brokers who trade in Mei 
genthaler-Horton Basket Co. shares have 
been zealously circulating the report 
among the company’s shareholders of a 
prospective two per cent dividend. This 
news revived interest in the stoek, which 
has gradually advanced from around a few 
cents to where it is now selling in the 
neighborhood of fcurteen cents a share, so 
we understand. 

Now comes the announcement from the 
Mergenthaler-Horton Basket Machine Co.’s 
Offices at Portland, Me., that a dividend of 
~ per cent has been declared payable to all 
stockholders of record of June 16. 1906, 
but in such a shape (it is a serip dividend 
or a paper dividend) as not to bring any 
comfort to those who bought stock in the 
belief that they might get a cash dividend 
soon, 

Acording to the company, it has been 
doing such a profitable business that it is 
able to declare this dividend, although i 
has not succeeded in the eollection of al! 
outstanding accounts. But this did not de 
ter the board of directors from immediately 
gladdening, as they suppose, the stockhold- 
ers’ hearts with a piece of exquisitely en- 
graved, bond paper that informs them that 
sometime within a vear from July the com- 
pany will take it up with real, real money. 

This method of paying dividends and the 
refusal of the company to make a detailed 
report of the volume of business done, 
which is refused, so it is said, for trade 
reasons, is highly suspicious and the whole 
scheme appears to be a move on the part 
of skillful manipulators to provide a mat 
ket for a raft cf these shares bought at a 
price almost next to nothing and which 
were picked up in the open market where 
they were unloaded by tired-out stockhold 
ers. 

If the business of the company were 
highly profitable, there is not a single rea 
son why it should refuse stockholders a 
report of its condition, unless, as may be 
the case, another old kind of stock jobbing 
is on the tape. In this case, quite natural- 
lv, it is more discrete to observe silence. 
for it is very dangerous to make a report 
that the actual facts don’t bear out 

The Mergenthaler-Horton Basket Ma 
chine Co. has a capital of $10,000,000 in 
$1.00 shares. We understand that there 
ire outstanding at least 5.000.000 shares 
If this is the ease, it ealls for a dividend 
of $100,000. It is difficult to realize that 
the small factory (the only one the com 
pany has) at Padueah, Ky., was able to 
make a net profit in six months of this 
amount, 

When the company was originally pro 
moted, offices were opened throughout the 
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country in different large cities where the 
machine was exhibited in actual operation, 
The machine did seem to turn out perfect 
baskets, and this lead a great many per- 
sons to purchase the shares, which were 
arbitrarily advanced at different times un 
til they finally reached seventy-five cents, 
when suddenly everything collapsed and the 
stock descended from its exalted position 
until it ***ched a few cents. 

From wae very beginning, the company 
Was overcapitalized and the methods used 
to dispose of the shares to the public was 
from the very start branded with the dis- 
cernible ear-marks of stock-jobbery. 

Instead of making perfect baskets, it 
turned out that the public was perfectly 
worked, and this scrip dividend impresses 
us that clever, none too scrupulous minds 
are even now planning to give the public 
another trimming. 

This is the only conclusion one can draw, 
as it is hardly necessary fer any company 


to declare a dividend when the profits are 


not yet in the company’s coffers. 





MOTZORONGO’S DOUBLE. 


The Fiscal Agent of This Company Now 
Out With Another Proposition—The 
Black Sand & Gold Recovery Co. 

If any person can keenly appreciate how 
it feels to be disappointed after being in- 
duced to make an investment upon repre- 
sentations that within a very short time it 
would yield generous, if not fabulous prof- 
its, it is a stockholder in the Motzorongo 
plantation enterprise. 

In a cireular letter, under date of May 
16th, Herbert A. Parkyn, says: “You will 
see by the last Motzorongo Bulletin that 
things are going very well at the planta- 
tion. However, [ am sorry to say that L 
am confident no dividends can be looked 
for this year, for all profits must be used 
to keep the plantation running into the 
next sugar season, to extend the cane fields 
and to assist in making up the amount re- 
quired to pay the Pacheco estate January 
1, 1907. At that time $50,000 and interest 
will have to be paid, leaving only $25,000 
more to be paid January 1, 1908, but T am 
anxious to see the whele Pacheco mortgage 
wiped out within a few menths, and it 
can be done if a number of good agents 
ean be secured among the Motzorongo 
stockholders to place some stock, and on all 
sales a liberal commission will be allowed.” 

This rerds somewhat different from the 
v'owing promises of early dividends and 
the stability of the investment, which were 
crowded into page ads in the local news- 
papers. The prospects are, basing our judg- 
ment on Mr. Parkyn’s own statements, 
that it will be a number of years befere 
eny shareholder will get any interest on 
his money, provided he gets it at all. In 
the announcements, to our knowledge, noth- 
ine was ever said about a mortgage and it 


was a large one-—which was burdening tlhe 
property, and that mortgage has not yet 
been discharged. 

In the light of present facts, the truth of 
our contention that the Motzorongo planta 
tion was over capitalized is apparent. It does 
not take a good plantation down in Mexico 
many years to make money, provided it 
is not mis-managed or is not crushed down 
by a large capital. 

Now, when it seems that it would be 
more proper for this fiscal agent to show 
those who invested money in his enter- 
prise upon his assurance of large and early 
dividends that he was not mistaken, he 
comes out with another proposition and 
wants his clients to buy stock in the Black 
Sand & Gold Recovery Co., which owns a 
process that he claims will recover iron, 
gold and other valuable minerals, which 
government reports show are in abundance 
in the limitless black sands of the Pacific 
Coast states. 

This company is capitalized at $5,000,000, 
divided into 500,000 shares of $1.00, 8% pre- 
ferred, and 4,500,000 shares of $1.00 com- 
mon stock, and is selling the preferred 
stock at par, throwing in one common 
share; or in other words, is asking for the 
shares at tne ratio of 50e on the dollar, 
placing a valvation of $2,500,000 upon a 
process that has still to demonstrate its 
commercial utility, and which has still to 
worry the United States Steel Corporation 
as to whether it is going to lose its mo- 
nopoly on the steel business, or not. 

When a person takes deeply into con 
sideration that this process is purely an 
experiment, even if it has proven its sue 
cess in a small way (which does not by 
any means imply that it is going to rey 
olutionize any industry) he can appreciate 
how foolish it is to pay even 50c a share 
for the stock. The Mergenthaler-Horton 
Basket Company was going to bankrupt 
the manutacturers who made baskets in 
the old way; the National Celulose & Fibre 
Co. was promised to be a great disturben 
among its trade, and we have other in 
stances in the last ten years to remind us 
that promoters talk like this to get rid 
of steck and fill their pockets with a fat 
commission. Financial investors had bet 
ter follow success or a successful man, not 
a man who until now has done nothing 
but promise and promise. 

If this were such a magnificent opportu 
nity and if it were going to knock holes 
in the Steel Trust’s business, as it claims, 
the United States Steel Corporation must 
be managed by a lot of idiots, for it would 
be but a mere bagatelle to give $5,000,000 
to control this process, 

Samuel R. House & Son, the Denver 
bankers and brokers, who are offering a 
limited edition of a bock, “Frenzied Fi 
nance,” might give us an idea of what to 
their mind is Solid Finance. It certainly 
is not founded on the class of securities 
they sell. 


























KANSAS OIL COMPANIES. 


Dubious Prospects Which Confront Produc- 
ing as Well as Refining Companies as 
Proven by Government Statistics. 


It is not difficult for a promoter to sit 
at his desk and figure just how much money 
his project is going to make for those who 
put their money into it. 
occasionally run across statistics that riddle 
to pieces some of these hot air promises. 


3ut, happily, we 


Just now, we are in possession of govern- 
ment statistics showing the production and 
consumption of oil in 1905 in barrels for 
the different oil fields, which disprove the 
statements made by some of those ag- 
gressive promoters who have made Kansas 
their field of operation and who have filled 
up investors with deliberate misstatements 
about the future of their projects. 

The Uncle Sam Oil Co. announces that 
it will begin to pay dividends on June 20th, 
1906, but how and whence the dividends 
are going to come is a puzzle, unless we 
take it for granted that these dividends 
will belong tosthe same type as the divi 
dends which have been declared by the 
Eastern Consolidated Gil Co., Idaho Gold 
Mines Development Co., and the Cash Buy 
ers’ Union First National Cooperative So- 
ciety—out of the pockets of investors, as 
an incentive to get them to invest more 
heavily. This company’s pipe line and its 
refineries are still under construction. Not- 
withstanding these and that a market must 
he provided, dividends are promised on 
June 20th. It is usual with well regu- 
lated corporations to allow a year to elapse 
after it has actually started in business 
before any thought is given to the ques 
tion of dividends. 

The Great Western Oil Refining & Pipe 
Line Co. says it is offering an investment 
that will not only increase enormously in 
value, but will continue to pay a good in 
come in the wav of dividends “for the 
rest of your life.” An old familiar name 
in connection with this company is John 
M. Cameron. We wonder if it is the same 
Cameron who floated oil companies in 
Reaumont and started the Anglo-American 
Qil Co., which, as a great many people will 
remember, brought itself into disrepute by 
the reckless way in which it was man- 
aged. When the company collapsed, it was 
shown that it had nothing. did not even 
own the property, and that there were 
other practices which brought the severest 
condemnation upon its promoters. 

If an intelligent person will ask himself 
how these companies are going to make 
the money which thev openly state they 
will, after comparing their promises with 
aetnal facts furnished by government sta- 
tisties on the production and consumption 
of oil, as can be seen by the following table, 
he will not heed the nonsensical talk of 
these promoters: 
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Production. Consumpt’n. 
Texas and Lauisi- 
ana . 10,000 000 
30,000,000 
27,000,000 
21,000,000 


2s OOO O0UOU 
24,000,000 
> 1,000,000 


California 
Pennsylvania 
Ohio and Indiana 24,000,000 
Kansas, Indian Ter 

ritory and Olka 

homa .. 11,000,000 
Kentuck \ and 

Tennessee 
Other states 


3,000,000 


1,200,000 
1,000,000 


1,300,000 
600,000 
Total ‘ ... 131,200,000 111,900,000 
In all Kansas, Indian Territory and Ok 

lahoma, only 3,000,000 barrels were con- 

sumed out of 11,000,000 production. The 
production of oil is continuously on the 
increase, but the consumption does not 
seem to keep pace with this growth. Now, 
it is a generally understood fact that the 

Standard Qil corporation handles about 

75% of the consumption, or, in other words, 

the Standard Oil corporation, through its 

ewn refineries, handles 2,225,000 barrels of 

the 3,000,000. This leaves about 750,000 

barrels for the independent refineries, but 

the greater portion of this is sold in crude 
shape by others. 

Instead of prospects that these companies 
will be fabulous money makers being bright, 
they are exceedingly dubious and so dis- 
couraging that any one with any judgment 
as to the value of investments would never 
think of gambling so recklessly, nor would 
he think of buying the stock at the un 
heard of fancy prices which the promoters 
are asking for the stock, especially since 
they can be bought cheaper through bro 
kers. 

In the May 18th issue of the Chicago 
Tribune, one broker offers 5,000 shares of 
Uncle Sam Oil Co. stock at 10c, which is 
one-half of the price asked by the com- 
pany. Further, we make the _ prediction 
that, in a year from now, when the com- 
pany begins operations and the refineries 
begin to show what truth there really is 
in the statements now made, the stock 
can be bought at even a cheaper figure, as 
one important factor before the company, 
which is almost an insurmountable barrier, 
is that of competition of a most strenuous 
character must be confronted—namely, 
competition of the Standard Oil corpora 
tion, which has built up its monopoly by 
the masterful control it has over the oil 
refining business. 


It may he an undeniable fact that there 
were millions made in mining, but, if the 
truth were compiled in one booklet, it 
would prove that for every dollar legiti 
mately made out of mining, there were ten 
dollars made out of the public 


Pierce Un lerwood, “the sp cialist in 
safe and profitable investments,” may not 
be a muck raker, as it is not to his in- 
terest to be one but he can’t deny that 
he is a wind pusher. His record would 


confront him in denial. 
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“DON’T CHEAT YOURSELF.” 
Good Advice from the Incorporated Os- 
trander—It Should Be Heeded to 
Keep Money in Your Pocket. 


This exiract is taken from the leading 
editorial in the May issue of the Money- 
maker, the blatant bag pipe, through which 
the Incorporated Ostrander dingdongs the 
virtues of his many different investment 
wares into the ears of over one hundred 
and fifty thousand investors who, to their 
misfortune, have gotten on his mailing list. 


“You cheat yourself when you put your 


savings out at a low rate of interest be- 
cuuse you get only a paltry return and, 


at the same time, give some one else the 


opportunity to make your capital work 
harder for him than it does for you.” 

What Ostrander wants you to do so as 
not to cheat yourself is to place your 
money in the securities and real estate 
which he is handling. 


How kind and thoughtful Mr. Ostrander 


is. Kind, in that it may induce you to 


buy his inflated securities, and thoughtful, 


for it will add to his bank account as on 
every security he sells you a big fat com- 
mission is deducted for his incorporated 
self. 

But if his record as an industrious stock 
seller is carefully considered, men of small 
means will keep their savings in savings 
hank, for then they won't cheat them- 
selves, 

How many people are there, may we ask 
this you...ul merchant in hot air, who 
sent him trom twenty dollars to a hundred 
dollars as an advance fee for him to sell 
their real estate or business, but, in return, 
received nothing but his promises ? 

They cheated themselves in thinking that 
his statements that he had buyers were 
the truth, while it was simply a scheme to 
secure the money. Ostrander dropped this 
profitable branch of the business after the 
postoflice department began an investiga- 
tion to find out how far he carried out his 
promises, 

They cheated themselves when they in- 
vested in lots in Chicago Highlands, when 
he told them that those lots were bound 
to double in value in a few years and how 
it was folly to keep money in savings bank 
where it brought only three per cent when 
there was such “an excellent opportunity” 
to invest 1 with him. 

Did they cheat themselves or did they 
allow themselves to be deluded by Qs- 
trander’ The records stand by themselves. 
There is not a single lot in Chicago High- 
lands that can be sold for a fraction of 
what the lot owners paid Ostrander for it. 

Aside from a few shacks tenanted by 
poor foreigners because they have no money 
to go elsewhere, an abandoned factory, and 
a decrepit station boarded up, the place 
looks forlorn enough to supply a hundred 
Oliver Goldsmith’s with themes for a “De- 
serted Village.” Even tramps cut out the 
place, for they know that those few who 


still cling to it are even poorer off than 
they are. 

Yet with this record behind him, Os 
trander wants the public not to cheat them 
selves by letting money remain in savings 
bank, but to turn it over to him. 

Better keep it there—then you are not 
hound to cheat yourself or be deliberately 
cheated out of it. 


“THE SPECIALIST IN PROFITABLE IN- 
VESTMENTS.” 


Pierce Underwood, the Endorser of the Nu- 
triola Company and Reference for the 
Cash Buyers’ Union First National 
Cooperative Society—Why Muck 
Rakers Disturb Muck Makers. 


An elaborate essay on the man with the 
muck rake and his part in the investment 
world, which Pierce Underwood, who has 
bestowed upon his own head the crown of 
“Specialist in Profitable Investments,” has 
addressed to the public in the form of an 
ad. costing a good many hundreds of dol 
lars, indicates that the shoe pinches him. 
Certainly, among all men he has the least 
right to criticise the muck raker, who, 
when he is stirring with his rake the non- 
sensical blubbering of this egotist, is ren 
dering the people a great service. 

This man who is asking you to have con- 
fidence in him, who is telling you that he 
has built up a clietele of satisfied people, 
to have faith in him and his proposition, 
who says his business is constructed on the 
caisson of confidence and has been reared 
floor after floor by honest policies, that 
promises have been kept, is the very same 
man wh headed a framed-up investigation 
committee to inquire into the business and 
character of the Nutriola Co., then made 
an oath that the concern, in his opinion, 
was honest and legitimate, notwithstand 
ing the fact that the government had closed 
up the business as a fraud and criminally 
prosecuted the man in whom Underwood 
asked you to have faith, sentencing him to 
au vear at hard labor at Joliet and to pay 
a fine of $5,000. 

The man who is telling you that your 
money placed in his mining stocks will be 
as safe as in any national banking institu 
tion, that the only question remaining is 
of the percentage of profits, is the very 
same individual who permitted himself to 
be one of the references through which 
Julius Kahn, promoter of the Cash Buyers’ 
Union First National Cooperative Society, 
convinced doubting Thomases that he was 
a Napoleon of Finance—the man_ that 
would make them rich, the man to whom 
they could entrust their money with the 
same security which savings accounts in 
strong banks inspire. Yet, Julius Kahn’s 
scheme faiied and he, himself, is facing 
trial in the United States Court for swin- 
dling people through the mails. 

This blatant critic of muck rakers who 
places on his defiled brow the celestial 
crown of the perfectly honest man is the 
very same individual of whom it may be 
said (and his business record in the city 











of Chicago amply proves the assertion) that 
he has still to establish his first suecess. 

The best evidence of a man’s ability is his 
own deeds. Mr. Underwood cannot conceal 
is deeds, for they are spread out before 
the publie like an open book, the pages of 
which tell exactly what he has done. We 
have vet to hear one single project, or any 
one thing entitling this friend and protector 
of the Nutriola Co. (also the friend of the 
(ash Buyers’ Union) to the confidence ct 
investors as a safe adviser of where they 
should put their money, or as a specialist 
in profitable investments. They will be, 
and the future will prove it, profitable in 
vestments for him, but for nobody else. 

If there is a man whose record is a 
warning for people not to take their money 
out of savings banks which pay 3 per cent, 
or out of real estate which, according to 
Pierce Underwood, dees not vield in ex 
cess of 6 per cent, it is this ardent, fiery, 
excitable critic of the muck rakers, who is 
disturbed because they are continually meg 
aphoning their timely warnings to inex 
perienced people about the character of 
the investments which he is handling. 

Quite naturally, he should be disturbed 
because when the facts are brought before 
persons of intelligence, they are restrained 
from listening to Pierce Underwood's hot 
air talk. Were it not that behind Pierce 
Underwood trails an undeniable reeord, he 
might in all honesty say that with all 
other reputable men engaged in the per- 
feetly legitimate business of selling stock, 
Which promise good returns on the amount 
invested in them, he has been assaulted 
by the muck rakers. This, however, is not 
the case, for the muck rakers never had a- 
more useful job than to stir up the blat 
ant stuff he gets out. Muek rakers ean 
not be too busy. There cannot be enough 
of them for the public good in eases like 
that of Pierce Underwood. 


THE TALK-0-PHONE COMPANY. 


The campaign of the Philadelphia pro 
moters, Haerther, Lege & Co.. to unload the 
dubious stock of the Talk-O-Phone Co.. of 
Toledo, a million-dollay corporation, seems 
to have turned out a flat failure. Those 
who investigated the proposition, which 
the promoters declared to be “better than 
honds, railroad stocks,” ete., have found 
that neither the business nor the com- 
mercial standing of the company is very 
encouraging and that the stock offered at 
ten dollars a share ean hardly be con- 
sidered worth one dollar. In view of. the 
limited business, it is beyond understand 
ing how the company can pay a_ semi 
annual dividend of five per cent, which 
the promoters guaranteed. The Victor 
Talking Machine Co., of Camden, N. Zz. 
one of the largest talking machine manu- 


facturers, on April 30, 1906, secured an 
injunction in the U. S. Court for Southern 
New York against the Talk-O-Phone Co. 
and the firm of Leeds & Catlin of New 
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York, who have manufactured dise records 
for the Talk-O-Phone Co. It is claimed by 
the Victor Talking Machine Co. that the 
machine now turned out by the Talk-O- 
Phone Co. is virtually a duplicate of the 
Victor machine. 


SAN PABLO SHARES GO UP. 


The Makeevers Start the Stock on a Sky 
Rocket Tour by Doubling the Price. 
The Usual Bait to Make the In- 
vestor Act Quickly and Unwisely. 





“Merit will win,’ say the Makeever 
brothers, who just announce in a circular 
letter that on June ist the shares in their 
latest mining promotion, the San Pablo, 
will advance from 50 cents to a dollar a 
share. Having hit upon a_ phrase, Merit 
will win.” which sounds well to the ear 
and impressive to a person not yet fam- 
tliar with their ability to say one thing that 
later events prove means something fal 
different. the Makeevers think themselves 
justified in doubling the price ot the shares. 

Whoever buvs San Pablo shares at fifty 
cents, or even at ten cents a share, in out 
opinion, will lose his money just as cet 
tainly as did thousands of others, who 
purchased shares in the Mt. Shasta $20, 
000,000 mining company, about which the 
Makeevers boasted that it possessed the 
very merit which they now claim for San 
Pablo. But less than a year after the 
Makeevers got through with selling the 
shares of the Mt. Shasta Gold Mines Cor 
poration and pushing them up to 75 cents, 
the company became bankrupt and every- 
one lost every dollar put into it—everycne 
but the Makeevers. 

lo our mind, investors in Sal Pablo 
shares will lose their money as have others 
who followed the advice of those brilliant 
romancers and bought stock in the Export 
Oil & Pipe Line Co., Huntley Oil & Refining 
Co., Madeline Oil Co., Home Gil Co., Na 
tional Cellule ~¢ & Fibre Co, ldaho Gold 
Mines Development Co., and other enter 
prises. 

They sane the same old song which they 
are now warbling about the San Pablo fo 
each of their former flotations, but the 
musie was sweet only for the singer, who 
saw himself elevated to affluence’ from 
poverty and a desk reom, with which he 
was provided by the kindness of an ae 
quaintance, and felt the keen pleasure of 
seeing a meel ticket swell and swell until 
it grew into a substantial fortune Seat 
tered all over the country are people of 
humble means who listened and became in 
fatuated with this siren music, as it de- 
seribed h it was certain to gain wealth 
by an investment of a small amount. 
Those peo] le ean ipprec iate to what bitter 
gall their taith and confidence has turned. 
Actual experience has taught them that 
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the only man who has gotten rich out of 
his promotions is Makeever, and no one else. 

The Makeevers, by the way, give another 
reason why they advance the shares of San 
Pablo—‘“In order to protect the Treasury.” 
Clever, is it not? 

“To protect ‘the Treasury!” ‘This and 
similar phrases run throughout their latest 
circular letter. A man of average intel- 
ligence can almost imagine the man who 
wrote that stuff sitting at his desk, his 
sides almost splitting with laughter as he 
thinks about the effect each one of those 
pretty, pert phrases will have upon the 
fool for whom it is intended. 

However, every Daniel has his day of 
judgment. ‘The Makeevers can’t always 
continue their artful promotions. The time 
must come, and will come, when they will 
either have to get out of business or make 
some money for those who invest with 
them. As owners and develcpers of mines, 
they will have to produce something else 
than hot air, which has enabled them to 
promote companies with a total capital in 
excess of $80,000,000, which, so far, have 
brought nothing to those who bought shares 
in them beyond the knowledge of what 
fools they were. 

The Makeevers’ mining operations can- 
not always be confined to grovelling in 
other peoples’ pockets for fat mining com 
missions, which has been the case so far, 
as public records indicate. At times, the 
public is as patient as a Missouri mule, 
but when aroused, like the mule, it can do 
a great deal of effective kicking. 





WIRELESS SECURITIES. 


Marconi and De Forest Wireless. 


Wireless telegraphy is a good invention 
and one which has proven its commercial 
utility. This cannot be gainsaid, and as 
the publie fully realizes this, quite natural- 
ly, it is interested. Of the two companies, 
Marconi and De Forest, the former, in our 
opinion, has the better prospects before it. 

But the investor who is attracted to 
Marconi shares is asked to buy it by cer- 
tain parties, who are widely advertising 
this stock, at faney prices. Ward & Co. 
are selling certificates at $7: or in other 
words, as twenty certificates make a full 
share, he is getting $140 for the same 
stock which a Philadelphia broker is ask- 
ing $100 for and, at the same time, guar- 
anteeing to those who buy the stock a 5 
per cent interest per annum on their money 
for five vears. If this guarantee is good 
and the company does not begin to pay 
dividends within five years, the investor 
pays but $75 fer the stock. However, even 
this price is not the cheapest, for we have 
it on good authority that this stock ean 
be bought through New York stock ex- 
change brokers anywhere from $30 to $35. 





Marconi Wireless is reasonably capital- 
ized and has a representative Board of 
Directors, as well as a strong management, 
who can be relied upon to properly con- 
cuct the affairs of that corporation, but, 
unfortunately, when it first attempted to 
raise capital, it sold a block of shares to 
an underwriting syndicate at very low 
prices, and it is this stock which has 
gotten into the hands of different people 
who are trying to make different kinds of 
profits. 

‘The prices for which the shares are sell- 
ing on the New York curb, as we under- 
stand, represent a reasonable profit to the 
owners of them, who got the stock first- 
hand from the syndicate and also repre 
sents about what the stock is worth as a 
speculation. 

This can readily be appreciated when one 
takes into consideration that at the last 
annual meeting of stockholders of the Mar- 
coni, it was shown that during the twelve 
months ending January 31st there were 
only 15,076 messages, comprising 203,276 
words, carried and that this business hard 
ly doubles that of the year before. It was 
to be supposed that a far better growth 
should be shown, considering that the sys- 
tem is proving its commercial utility. 

However, the Marconi Wireless Telegraph 
Co. has still to make a great many im- 
provements before it can be said to have 
perfect equipments. The facts as given in 
the annual report of the Marconi Wireless 
do not reconcile themselves with the state- 
ments made by Ward & Co. that it is an 
established commercial success, though it 
has not paid any dividends, and it may be 
a number of years before this stage will 
be reached, nor do we expect, as this same 
fiscal agent says, that there is going to be 
another great raise in this security’s value. 

As for the American De Forest Wireless 
Telegraph Co., we have heard of some 
statements recently made, which demand 
an explanation as to their veracity. They 
claim that the United States recently cut 
some big wireless melons and that the first 
slice was a contract aggregating $15,000, 
000 awarded to the De Forest Co. We have 
been informed by an employe of the Navy 
Department that the outstanding contracts 
with the De Forest people do not aggre- 
gate more than $5,000. 

Whoever is responsible for this statement 
made in behalf of the De Forest Wireless 
Telegraph Co. has certainly placed this en- 
terprise in a very pocr light before the in- 
vesting public. Confidence cannot be 
created in any security where it is neces- 
sary to attract attention to it even by the 
suggestion of anything that is misleading. 
The De Forest Co. may have an invention 
that is just as practical as the Marconi 
and just as serviceable, but, as long as 
it is in the hands of unserupulous stock 
jobbers, the shares will always be looked 
upon with great suspicion among intelligent 
people. 
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$500,000 
SPRING RIVER POWER COMPANY 


First Mortgage Serial Gold 5s. 


Dated November Ist, 1905. Maturing annually from November Ist, 1911, to 1930. 

The Spring River Power Company serves with electric power over its own high ten- 
sion transmission lines the following cities in M.ssouri: Galena, Joptin, Empire City, 
Webb City, Carterville and Oronogo. together with several smaller places, having a com- 
bined population of about 125,000. The Company owns or controls all of the available 
water-power rights along the Spring Rivir in its vicinity, which are sufficient to develop 
over 30,000 hcrse-power. The stock of the Company is owned by well-known men, 
whose names are synonymous with sound business judgment and integrity of purpose. 
and its present market value shows the cash equity in the property to be over $1,000,000 
in excess of the bond issue. The demand for power exceeds the Company’s capacity; 
and its net e:rnings for the past year were considerably over double the interest charges 








on its entire outstanding bonds. 


$375,000 
THE MICHIGAN POWER COMPANY 


LANSING, MICHIGAN. 
; First Mortgage Serial Gold 5s. 


Dated February Ist, 1906. Maturing annually from February Ist 1911, to 1935. 

The Michigan Power Company generates electric current by water-power on the 
Grand River and distributes the satne through a territory built up of varied permanently 
established manufacturing industries. The water rights controlled by the Company in 
the territory served are sufficient to develop approximately 15,000 horse-power. Forty- 
two factories in the City of Lansing alone are power consumers of this company, as well 
as the Lansiny & Suburban Traction Co., comprising the Lansing Street Railway Lines 
and Interurban 20 miles in length. The net earnings of the Company for five years past 
show a steady annual increase, being for the year 1905 nearly two and one-half times the 





$250,000 
THE GAS LIGHT CO. OF AUGUSTA 


AUGUSTA, GEORGIA. 
First Mortgage Serial Gold 5s. 


Dated April Ist, 1906. Maturing annually from April Ist, 1911, to 1935. 

Augusta is a city of 50,000 population, and is unusually well situated at the head of 
navigation on the Savannah River, thus giving it the advantage of extremely low freight 
rates from the six railroads centering there. It is the third largest interior cot'on market 
in this country. et 

The Gas Company is controlled by men of long experience, proved ability and am- 
ple resources. It has an establisted business of many years’ standing, and shows for the 
year ending December 31st, 1905, net earnings of over double the interest charges on its 








entire outstanding bonds. 

Having originally purchased outright all of the above issues, we offer a small unsold 
balance of each (subject to prior sale), to yield over 5%. 
Special circulars giving price and detailed information will be mailed upon application. 


DEVITT, TREMBLE & CO. 
BANKERS 
First National Bank Building, Chicago. 

























“I AM AN EASY MARK.” 


Judge Arthur Chetlain Describes How He 
Became the Victim of Get-Rich- 
Quick Promoters. 


During the past few weeks the Chicago 
newspapers have devoted considerable space 
to the story of how Judge Chetlain, one of 
the city’s prominent judges, fell victim to 
a number of shark promoters. The judge 
has been landed on practically every scheme 
they tried to get him in. He not only 
bought stock in oil companies, but in mines 
and industrial enterprises and even a 
graveyard scheme, which, by the way, were 
the graveyard in’ exi-tence, might wow 
prove a fit place to inter all his worthless 
securities. 

The only explanation the judge offers 
is that he was an easy mark and that* he 


got deeper and deeper in their clutches 


through his losses and his vain and fruit 
less efforts to recoup himself, until finally 
he had to pledge his vearly salary with a 
local bank. 

We have in Judge Chetlain’s sorry plight 
another illustration that the get-rich-quick 
ran is not only a bogy man for people 
who are excusable because they lack an 
education enabling them to discern between 
what looks like a good investment and 
what,-from its very face, looks like a 
rank swindle or a simon pure hot-air 
scheme of some visionary optimist, but 
they draw into their net victims from all 
other classes. When they do get a man 
who has money in their toils, before he 
is through, they have bled him as dry 
as a leech can. 

Bigelow. the president of the First Na 
tional Bank of Milwaukee, who was con- 
vieted and sent to Leavenworth © for 
robbing the institution, was entrapped in 
similar schemes to the extent of many 
theusends of dollars, while, only a short 
time ago, a New England banker's death 
that he had invested a fortune 
on such chimerical schemes during his life- 


reveale 


time. 

There must be thousands of other just as 
shining examples of how gullible a man ean 
he when in the hands of shrewd, mercenary 
and designing people, but who keep their 
losses to themselves to save their reputa 
tion as sharp business men. 

Men of means can as well carefully 
study the exposure of all these’ fake 
schemes continuously appearing in the 
Financial World, as they ean find interest 
in the opinions found in these columns on 
different legitimate and meritorous invest- 
ments, 

As a preventive for being taken fer a 
fool or worked for a sucker, nothing het 
ter can be recommended than taking the 
Finaneial World. 

And, last of all, there are none so wise 
but they can add to their wisdom. 
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Moreover, the man who thinks he knows 
it all usually, at some time in his  busi- 
ness career, by going up against some hot 
air scheme or financial brace game, proves 
his fitness to an honorary membership in 
the fools’ class. 





KAHN IN THE LAW’S CLUTCHES. 


The Cash Buyers’ Union First National Co- 
operative Society’s Promoter 
Indicted. 


Among the indictments voted by the 
May Federal Grand Jury in session at 
Chicago was one against Julius Kalin, 
Vresident of the Cash Buyers’ Union First 
National Co-operative Society, on three 
counts—operating three separate schemes 
to defraud the public by the use of the 
mails in soliciting the sale of stock through 
that agency. 

The strongest evidence in the hands ot 
the government and upon which the offi- 
cials think they can secure a conviction is 
the dividends Kahn paid the stockholders 
when the facts showed that the compan) 
never Was so prosperous as to earn any 
profits. ‘The maximum penalty the law 
fixes for this offense is eighteen months in 
tne penitentiary. 

When Kahn was told that the Grand 
Jury had brought an indictment against 
him, he said that this was spite work and 
that, when the proper time came, he would 
create a sensation by revealing a conspiracy 
to ruin him. 

That is the usual cry. When the gov 
ernment catches a man who is at work 
swindling people, the first thing he cries 
is, “persecution,” But Mr. Kahn won't 
have the government officials passing judg 
ment upon him, but twelve men who will 
decide whether he ran a swindle or an un 
fortunate business venture. 

The Chicago postoflice inspectors have 





done some very good and effective work 
during the last vear weeding out the fakes 
and arresting the instigators. ‘They broke 
up the Nutriola 220 per cent medical swin 
dle and brought to trial its promoter, se 
curing his conviction to one year’s hard 
labor at Joliet. 

They gathered the evidence that resulted 
in the indictment against Kahn, and they 
are now at work on evidence to ascertain 
whether the American Reserve Bond Co. 
was a swindle. This company, it is ex 
pected, will have its methods aired before 
a special grand jury. 

—Everybody’s Magazine has started a 
serial story revealing the practises and al! 
the tricks of bucket-shops. However, our 
readers have been kept constantly poste. 
en their operations and trickery so. that 
this exposure won’t bring them any new 
facts, 
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Farm Loans Are Safe 


We own and offer $1,000,000 first mortgages on improved farms in 
Illinois, lowa, Southern Minnesota—the great corn belt. These 
securities have been approved by this bank, and are recommended 


by us. We sell them to 


© 


Net the Buyer 4:7 


These are a class of investments, rapidly growing in favor with con- 


) 


servative investors, owing to the non-fluctuating character of the 
security and the ever-increasing value of good farm lands, giving 
the investor a wide range of security and a first lien on good pro- 
ductive land and the home. 

Our clients have the benefit of our 50 years’ experience investing money 
We do not do a brokerage business but make these loans direct 
with the borrower primarily for our own investment. 

We make no charge for collecting principal or interest. Call or write 
for our list of Farm Loans and High Grade Municipal and Corpo- 


ration Bonds. 


The Merchants’ Loan and 
Trust Company 


A Record of Nearly One-Half Century as a Safe and 


@©nservative Bank 


Established Oldest Bank 
1857 Capital and Surplus, $6,500,000 is Chien 


(The Corn Belt produces more wealth from agriculture thar 
any other similar section in the world. Owing to gover! 

ment agricultural schools and experimenta farms the 
average income per acre has greatly increased. Farming is 
being revolutionized by modern methods I'he farm is the 
very foundation of our prosperity. Other industries can 


prosper only when agriculture prospers 
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L. M. SULLIVAN TRUST COMPANY. 


This new banking company has recently 
startled staid Easterners with a large an- 
nouncement of what generous things it is 
willing to do for investers in Nevada min- 
ing stocks. It suggests, possibly as an in- 
centive to get clients to purchase liberally, 
that it will loan money on approved Ne- 
vada mining stocks. It also invites deposits 
of money and agrees to pay the liberal rate 
of 6 per cent per annum interest on daily 
balances, subject to checks, and no com- 
missions will be charged customers. 

We understand that the real head of this 
trust company is no other than Mr. Rice, 
of race-track fame—the same Rice who was 
piesident of the Maxim Gay turf swindle 
that was put out of business by a govern 
ment fraud order. It is a far leap from a 
race track tout to a banking business. 
White it may be regarded as commendable 
for a man to place Satan behind him, yet 
it is also best that the conversion to a 
legitimate business be of long enough stand- 
ing to create the confidence that the peni 
tent will stick, especially when he places 


himself in the exalted position of custo 
dian of other people’s money, because it is 
much easier for a man, when once in a 
questionable business, to fall from grace, 
than it is for a man who has always been 
in a business of which he never was 
ashamed, 










Total Bond Issue 
Security Worth = 


$100,000 
Charles Netcher Building 


( Boston Store ) 
First Mortgage 5% Gold Bonds 


Due January I, 1916 


Circular on Request 


Price, 102: and interest; Yield, 4.70” 


Western Trust and Savings Bank 
157-159 LaSalle St., CHICAGO 








OUR FREE ADVICE SERVICE. 


Answering inquiries of subscribers as to 
investments is not an obligation incurred 
by a subscription, which covers the Finan- 
cial World exclusively, but more of a love’s 
labor on our editor’s part. His willingness 
to express his opinion in reply to inquiries 
by mail is a work which gives him great 
pleasure, inasmuch as it is cften of great 
help to the investor. 

But the change from a monthly to a 
semi-monthly encroaches so much on his 
time that it has become necessary to ask 
all subscribers to be brief and to the point 
in their letters, to write on one side of the 
paper only. and to send all the literature 
about the investment regarding which they 
inquire (except on listed securities) as this 
will help greatly in conducting an investiga- 
tion. 

Thus you will conserve his time and help 
him give your inquiries prompt attention. 
Quite a few subscribers who avail them- 
selves of our advice service fail to enclose 
the necessary postage to cover our reply or 


the return of the printed matter sent to us. 
Postage must be enclosed. This is an in- 
flexible rule, and your failure to receive a 
reply is always due to the absence cf post- 
age, so be sure to enclose postage. 


$ 700,000 
2,700,000 





THE FINANCIAL WORLD. 


CHICAGO HIGHLANDS NOT CHICAGO 
HEIGHTS. 


In our last issue, in an article ealling 
attention to Ostrander’s real estate opera 
tions in Chicago, it was stated that this 
disastrous suburb was Chicago Heights. 
This was an error. Chicago Highlands 
should have been mentioned. Chicago 
Heights is one of our city’s most thriy 
ing suburbs, while the people connected 
with the company that controlls what 
property still remains unsold are among our 
wealthiest and best known citizens. They, 
like all men of integrity and standing in a 
community, are quite jealous regarding 
whom their names are associated with, 
and, as it might happen that some persons 
residing outside of this city, may think 
Ostrander was connected with the Chicago 
Heights company and sold some lots for 
it, we hasten to correct this error. 


LA LUZ MINING CO. 

The promoter in petticoats, Myra B. Mar- 
tin of New York, is now praising the stock 
of her new company, the San Luz Mining 
Co., as the best copper proposition. Not 
long ago, she succeeded in selling quite 
large quantities of Geo, A. Treadwell Min- 
ing stock at 10. That stock can now 
hardly find buyers at $4.50 a share. 


WISHES HE HAD KNOWN OF IT BE- 
FORE, 
Louis Guenther, Chicago, II] 

The Financial World came to me, I be- 
lieve, when it was first published. If I 
had got it a year sooner, it would have 
saved me quite a little money. If there 
were more people like yourself that pub- 
lished the truth, this would be a better 
world to live in. William Fotkee. 


When the promoter in defense of criti 
cism answers, “Blackmail,” merely ask him 
to prove his case. More often he has only 
this flimsy defense to offer to cover up his 
desire to lay his greedy hands upon your 
money. 





$25.00 REWARD 


For name of Printer of “ Information for 
Investors ” Source of information kept con- 
LOUIS GUENTHER, 
Schiller Bldg., Chicago, 


fidential, 





Japanese 
Government 
Bonds 


SIG. H. ROSENBLATT & CO. 


Members New York Stock Exchange 
42 BROADWAY NEW YORK 


Curb Securities given prompt attention 














Ground Floor 


112 


OF TRADE. La Salle St. 


VON FRANTZIUS & CO. 


ASK FOR OUR STATISTICAL CARDS. 








Members 

CHICAGO 
STOCK 
EXCHANGE 

CHICAGO 














6 INVESTMENT 


$20,000.00 
Manchester, Vt. 
Light & Power Co. 


624 FIRST MORTGAGE GOLD TWENTY-YEAR BONDS 
offered at 102 and interest, VIELDING OVER 5%¢ net. 
This issue of bonds is for only about one-half the cost 
of the property. Bonds are in $500and $100 denomin- 
ations. Descriptive circular sent upon request. 


=Harry B. Powell & Co. 


Woodstock, Vermont 














f GOOD OPPORTUNITY 


For 
Subscription 
Solicitors 


Bright men and women will find 
it highly remunerative to solicit 
subscriptions for the Financial 
World. The work is dignified 
and requires no capital or pre- 
vious experience. Write for 
terms to the circulation depart- 
ment. 





Financial World 
Schiller Bldg., Chicago 











































THE FINANCIAL WORLD. 


The Hibernian Banking Association 


Established 1867 


Located in Rector, Building 
Southeast Corner Clark and Monroe Streets 


A General Banking and Trust Business 
conducted. Accounts of Merchants, Manu- 
facturers and others respectfully solicited. 


OFFICERS: 


JOHN V. CLARKE, President. DAVID R. LEWIS, Vice-Pres, HENRY B. CLARKE, Vice-Pres. 
WILLIAM A. HBATH, Vice-Pres. LOUIS B. CLARKE, Vice-Pres. 
JOHN W. MacGEAGH, Cashier. ADAM F. FRASER, Asst. Cashier, 
FREDERICK S. HEBARD, Secret2:}. EVERETT R. McFADDEN, Asst. Secretary. 


DIRECTORS; 


CHAS. F. SPALDING HEMPSTEAD WASHBURNE 
JAMES R. McKay DAVID R. LEWIS 
LOUIS B. CLARKE WILLIAM A, TILDEN 
ROBERT H. MCRLWEE KINNEY SMITH 
JOHN V. CLARKE 


BANKING HOURS: 


Commercial Department—10 a. m.to3 p,m. Saturdays, 9a, m. to 12m. 
Savings Department—10 a. m.to3 p.m. Saturdays, 9a. m. to2 p. m. and 6 p. m. to§ p. m. 








D. EDWIN HARTWELL 
HENRY B. CLARKE 

WILLIAM A. HEATH 

ADOLPH EURZ 














IinoisTrust& 
Savings Bank 








| La Salle Street and Jackson Rustovesd 
CHICAGO 


CAPITALanpb 0 300 000 
SURPLU:, § 9 


INTEREST allowed on Current Accounts Cer- 
tificates of Deposit, Savings Deposits. 

| Correspondence invited. 

BON DS—Government, County, City and Choice 
Railroad Bonds bought and cold. 
Circular upon application. 

FOREIGN EXCHANGE—lLetters of Credit 
| Postal Remittances and Cable Trans- 
ers. 

THE TRUST DEPARTMENT — Acts as Ad- 
ministrator, Executor, Guardian, Conserva- 
tor, Assignee, Receiver, Transfer Agent and 
Registrar; makes investments and acts as 
agentin the collection and disbursement of 
incomes. Trust funds and trust investments 
are kept separate from the assets sof the bank 


















ILLINOIS TRUST SAFETY DEPOSIT Co. 
SAFE DEPOSIT VAULTS. 


























C. S. Hefferlin, President and Cashier. 
J. W. Hefferlin, Assistant Cashier. 


The Merchants 
Bank 


Capital and Surplus :: $125,000 
Livingston, Montana. 











6¢ NEI 10 iNVrSTURS ON FAKM 
MORTGAGE LOANS 
in a rapi country ON IM- 
PROVED FRR! ATED. FARMS 
owning and controlling their own water 
rights, which are better securities than 
any other class of farm mortgage loans, 
as crop failures are impossible and un- 
known regardless of weather conditions 
where they own and control good water 
rights. rit We only loan on Gilt Edge 
Farm Mortgage secutities and are re- 
sponsible for the collection of both 
interest and principal. @ You will find 
rofitable employment for your hag 
a by investing throug We 
have resided here over 20 = and 
our financial responsibility precludes 
bad loans. 





WRITE FOR PARTICULARS 
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